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Subst i tu te 
H. B. No. 66 

(A'iiiORirED iiivesTMsrirs) 

'.97S 

GE Î ML SESSION 

C/ ftco. S'.->nU^ A. leavltt 

. _ > o . Oanirtal S. Been| | 

_ H s k . Elrton A. Honey __ 

/u'l ACT ArtilWIhS SECTION 7 - 5 - 1 1 , UTAH COOT AsWMTED 1553. AS HK.UK0 B» 

CHAKCR 13, LHWS OF UT,',II 1359. SIC". 1911 3 3 - 1 - 1 , ' j lA l l CODE AWOTATEO 

1SE3, AS AlElinED 3V CH?PTt« 60, LAWS OF UTA'I I9S7, ",'. AM£HC*9 BI 

CWIEK S I , LAWS OF UTAH 135-.. SECIIO.'I 4 9 - 9 - U . UTAH CC;: V . v j i " E 3 

1953, A5 EMOTED 3t CHAPTER 7-1, LA-3 OF UTAH H6S, /.S ArCVXO 6r 

CtlAPTLR C5, LAMS OT "TAil ICJ5, AS AKERDEO B» CHAPTER • LAU 

UT.'.:i 1973, AND SECTION.; 51-7-11 i & tl-\!S.WIi\ COM JWOTATFTI l « a M 

EHecren nviHAPTPt : ' :M ne irr iH 1974: > » . " " • to IWl •••••••• rm T I I 

AltO PRIVATE EKIiTICSi INCLUDING A'. PROP0 ISVESTrSliTS FOR CEITM. Of 

7i!E.>: FjrriTICS.OBLIMTIOrC ISSUED UNOER FARH CREOIT ALT W 1971; AKO • " . -

. YiOl'.'S I I I P'SPrCT 10 THE RETIREMENT BOARO FUHOS ' v PUBI I ! •• OS \ v • • ' . 

THE STATS TONE. (WWEhEltT 4CT H k CORRECTIONS A'C IP-OATINg1 1,1 fiS 

NATURE Of CERTAIN ALLOWED IKVESTHEHTS. 

&j it enacted tf the teatetatvre of the Stete of ttteh: 

Section '.. Sc:tlon 7-5-11, Utah Coda Annotated 1953, is meMad '.•>• 

Chapu- 13, Law of Utah 1959. Is aaandad to r«»d: 

7-5-11. MalnlStrators, audi tor* , ^"e id i j r . i , Ini.UBS, ar.j othp. 

fiduciaries of every kind ctti ostora, banks, MVlitgi tanks, I m i t cweaniel 

ar>j o.hor fincnciai institutions era urttarlMO) irfthMt any ordtr o' any 

cou^t, in addition to InvostSKnis uc\. auttarlzad by Uirl of Ui.1 s ' ^ ' . i . to 

ir..est funds held by then In sue', capacities. >r bonds and other idj l l ja-

•.ions c- of t>or.os or Obligations aoiraftood aj to li riost md principal 

by *.h.; ut-i.'ed Stxtosi fc*odi or debantafts Issticu by any r,.oep4i .;,.,.f: | . 0 M 

Eai'i, In ICCOrdeiKI wllb' Lhfl BfOvlsORl 0 ' the F.-Joi-'I IICM loan EanV Act; 

contends t=o Fadaral HOM Liwr. Bank bo«J or dOOCAtsTM Istuad by tha 
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H. 8. No. 66 

(AUTHORIZED INVESTMENTS) 

1975 

GENERAL SESSION 

REP. BYRON Fisngt 
Bv ~ * | D . i t e n l e v A. Leav i t t 

. Rep. Dar.niel S, pennls 
Rep. David C. Harvey 
Rep. El don A. Money 

9 AN ACT AMENDING SECTION 7 -5 -11 , UTAH COPE AHHOTATEO 1953, AS AMENDEO BY 

10 CHAPTER 13 . LAVS OF UTAH 1959, SECTION 3 3 - 1 - 1 , UTAH CODE ANNOTATED 

11 1953, AS AMENDED BY CHAPTER 60, LAVS OF UTAH 1957, AS AMENOEO BY 

12 CHAPTER 5 1 , LAWS OF UTAH 1959, SECTION 49-9-12 . UTAH CODE ANNOTATED 

13 1953, AS ENACTED BY CHAPTER 74, LAWS OF UTAH 1963. AS AMENOEO BY 

14 CHAPTER 66 . LAW OF UTAH 1965. AS AMENDEO BY CHAPTER 98 , LAWS OF 

15 UTAH 1973, AIIC SECTI0IOS1-7-1L, UTAH CODE ANNOTATED 1953, AS ENACTED 

16 8Y CHAPIER 27, LAWS OF UTAH 1974; RE1ATING TO INVESTMENTS BY PUBLIC 

17 ANO PRIVATE ENTITIES: INCLUDING AS PROPER IIIYESTMINTS FOR CERTAIN OF 

18 THESE ENTITIES OBLIGATIONS ISSUEO UNDER FARM CREDIT ACT OF 1971; ANO PSO-

19 VICING IN RFSPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER 

20 THE STATE MONEY MANAGEMENT ACT FOR CORRECTIONS ANO UP-CATIHG IN THE 

21 NATURE OF CERTAIN ALLOWED INVESTMENTS. 

22 Be i t e'lactci by the Legielature of the State of Utah: 

23 Sect ion 1. Section 7 -5 -11 , Utah Code Annotated 1953, as amended by 

24 Chapter 13, Laws o f Utah 1959, i s amended to read: 

25 7 - 5 - 1 1 . A d m i n i s t r a t o r s , executors , guardians, t r u s t e e s , and o the r 

26 f i d u c i a r i e s of every kind and nature, banks, savings banks, t rus t comoanies 

27 and other financial Institutions are authorized, without any order of any 

26 court. 1n addition lo Investments now authorized by laws of this state, to 

29 Invest funds held by them In such capac i t ies , in bonds and Other o b l i g a -

30 tions or of bonds or obligations guaranteed as to interest and principal 

31 by the United S ta tes ; bonds o r debentures issued by any Federal Home Loan 

32 _ Bank, In sCCOrdsWa w i th the provisons o f the Federal Home Loan Bank Ac t ; 

33 consol idated Federal Home Loan Bank bonds cr debentures issued by the 
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H. B. No. 66 

(AUTHORIZED INVESTHENTS) 

1975 

GENERAL SESSION 

C0i£P aftMtt-Ri* git?* r-nm.it. 
I r Rao. Stanley A. L e a v l t t 

Rep. Qinnlel S. Dennis 
Rep. Oivld C. Harvey 
Rap. Eldon A. Honey 

AN ACT AMENDING SECTION 7 - 5 - 1 1 . UTAH CODE ANNOTATED 1953. AS AMENDED BY 

CHAPTER 13. LAWS OF UTAH 19S9. SECTION 3 3 - 1 - 1 . UTAH CODE ANNOTATED 

1953. AS AMENDED BY CHAPTER 60, LAWS OF UTAH 1957, AS AMENDED BY 

CHAPTER S I , LAWS OF UTAH 19S9, SECTION 49-9-121 UTAH CODE ANNOTATED 

1953. AS ENACTED BY CHAPTER 74, LAW OF UTAH 1963. AS AMENDED BY 

CHAPTER 86 , LAVS OF UTAH 196S, AS AMENDED BY CHAPTER 9 8 , LAVS OF 

UTAH 1973, ANO SECTION 51 -7 -11 . UTAH CODE ANNOTATEO 1953, AS ENACTED 

BY CHAPTER 27. LAWS OF UTAH 1974; RELATING TO INYESTMENTS BY PUBLIC 

ANO PRIVATE ENTITIES; INCLUDING AS PROPER INVESTMENTS FOR CERTAIN OF 

THESE ENTITIES OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 1971; ANO PRO­

VIDING IN RESPECT TO THE RETIREMENT BOARD FUKOS ANO PUBLIC FUNDS UNDER 

THE STATE MONEY MANAGEMENT ACT FOR CORRECTIONS AND UP-DATING IN THE 

NATURE OF CERTAIN ALLOWED INVESTMENTS. 

o 

22 Be it mooted by the legislature of the State of Utah: 

23 Sect ion 1 . Sect ion 7 - 5 - 1 1 , Utah Code Annotated I9S3. as amended by 

24 Chapter 13, Laws o f Utah 1959, i s amended to read: 

25 7 - 5 - U . Admin is t ra to rs , executors, guard.on*, t r us tees , and other 

26 . f i d u c i a r i e s of every Kind and M t u i t , banks, s a v i n s bants, t r u s t co~Cames 

27 and o thar f i nanc ia l i n s t i t u t i o n s are author ized, wi thout any order o f any 

2 * c o u r t , i n add i t i on to investments now authorized by laws o f t h i s s t a t e , t o 

29 . .west funds held oy then in such capac i t i es , in bonds and o ther o M i g a -

30 t*ons o r of bonds o r o b l i g a t i o n s cuaranteed as to i n t e r e s t and p r inc ipa l 

31 by the United S ta tes ; bonds or debentures issued by any Federal Hon- W i n 

32 Bank, i n accordance w i t h the provfsons o f the Federal Hone Loan Sank A c t ; 

33 consol idated Federal Hone Loan Bonk bonds or debentures issued by the 

http://�ma.ni*
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Fedcr.1 Horn Loan Bank Systesi in accordance Mich the provisions of tha 

Federal Hone Loan Bank Act, and amendments thereto; farsi loan oonds. con­

solidated fa™ loan bonds, debentures, consolidated debentures and other 

obligations Issued by federal land banks and federal intermediate credit 

banks under the authority of the Federal Farm Loan Act approved July 17, 

1916, as now or hereafter amended (Title 12 U.S.C.. sections 636-1012 

and sections 1021-1129) and tha fan. Credit Act of 1971 and amendments to 

I t (Tit le 12 U.S.C.. sections 2001-2257). and the bonds, debentures, con­

solidated debentures and other obligations issued by banks for co-operatives 

under tha authority of the Fans Credit Act of 1933. as now or hereafter 

amended (Ti t le 12 U.S.C., sections 1131-1138f) and the Farm Credit Act of 

1971 and amendments to I t (Tit le 12 U.S.C.. sections 2001-2257); bonds or 

debentures Issued by the Federal Savings and Loan Insurance Corporation in 

accordance with the provisions of Title IV of the National Housing Act, and 

amendments thereto; to insured shares or accounts of building and loan or 

savings and loan associations incorporated under the laws of this state 

which nave been Insured by the Federal Savings and Loan Insurance Corporation 

and Insured shares of federal savings and loan associations Incorporated 

under the laws of the United States, which have been Insured by the 

Federal Savings And Loan Insurance Corporation, to the extent to which the 

withdrawal or repurchasabte values of such shares or accounts now are or 

say hereafter be Insured by the Federal Savings ar.d loan Insurance Corpor­

ation, and such Investments shall be deemed and held to be legal invest­

ments for such funds. 

The provisions of this section are supplemental to any and a l l other 

laws relating to and declaring what shall be legal Investments for tha 

persons, corporations and organizations referred to In this section. 

Section 2. Sectlln 3 I - ' - 1 . ' j l lh Ccct AAMtatl : '3E3. 15 -• : - -. 

Chapter 60, taws of Utah 1957, as amended by Chapter 51. Laws of Utah 

1559. Is amended to read: 

33-1-1. On and after the passage of this act Investment by receivers. 

Insurance companies of -hatcver type or nature, buildir.g and lean associa­

tions, siv'ngs and loan associations and othe.r financial institutions, 

-2-
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I 
* charitable, educational, eleemosynary and public corporations and organi-

* 3 zatlons, municipalities and other public.'corporations and bodies, mutual 

* assessment Insurance companies, mutual benevolent and benefit associations; 

5 or investment of funds of any state insurance fund, state sinking fund, 

6 state school fund, firemen's rel ief and pension fund, police pension fund, 

7 or other pension fund; or investment by any administrative department, board. 

8 commission or off icer o f the state government, and of any county government, 

9 authorized by law to make investments of funds in the custody or under the 

10 control of such department, board, coanlssion or of f icer, school d is t r ic t 

11 ' or township, or the investment by any private, po l i t i ca l , or public instru-

12 mentality, body, corporation or person of their own funds or funds 1n their 

13 possession in bonds and other obligations of or bonds or obligations 

M guaranteed as to Interest and principal by the United States; bonds or 

15 debentures issued by any federal home loan bank 1n accordance with the 

16 provisions of the Federal Home Loan Bank Act as now or hereafter amended; 

17 consolidated federal home loan bank bonds or debentures issued by the 

18 federal home loan bank board In accordance with the provisons of the 

19 federal Home Loan Bank Act as now or hereafter amended; farm loan bonds, 

20 consolidated fair: loan bonds, debentures, consolidated dentures and 

21 other obligations issued by federal land banks and federal intermediate 

22 credit banks under the authority of the federal farm Loan Act approved 

23 July 17, 1916, as now or hereafter amended (Tit le 12, U.S-C. sections 

24 636-1012 and sections 1021-1129) and the farm Credit Act of 1971 and 

25 amendments to I t (T i t le 12 U.S.C. sections 2001-2257). and the bonds. 

26 debentures, consolidated debentures and other obligations Issued by banks 

27 for co-operatives under the authority of the farm Credit Act of 1933, as 

28 now or hereafter amended (Tit le 12 U. S. C , sections 113l-U38f) and the 

29 Fare, Credit Act of 1971 and ar̂ endaents to i t (Tit le 12 U. S. C . sections 

-S 20f 1-225.','; Mnds or debentures issued by the federal savings and loan 

31 Insurance corporation in accordance with the provisions of T i t le IV of the 

32 National Housing Act as now or hereafter amended; in shares or accounts 

33 of building and loan associations which have been insured by the feder-i! 

-«1 savings and -oar. insurance corporation and snares or accounts of federal 

31. savings and loan associations incorporated und«?r tne prov.s-ns of the 

3i Home Owners' Loan Act of 1933 as now or hereafter amended; which have been 

-3-
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2 Insured by the federa l savings and loan Insurance corporat ion to the extent 

3 ' t o which the withdrawal o r rcpurchasabla value o f such shares o r accounts 

4 now are o r M y hereaf ter be insured by the federa l savings and loan I nsu r -

5 i n c t corporat ion under the Acts o f Congress o f the United States of A*er1ca 

6 now I n e f f e c t o r which eay hereaf te r be enacted, sha l l be l a w f u l . 

7 Section 3. Sect ion 49-9-12, Utah Code Annotated 19S3. as enacted by 

8 Chapter 74, Laws o f Utah 1963, as amended by Chapter 86 , Laws o f Utah 1965. 

9 as amended by Chapter 98, Laws o f Utah 1973, Is amended to read: 

10 49-9-12. i ! X The ret i rement board may Invest any and a l l funds assigned 

11 to I t as set f o r t h as f o l l o w s : 

12 («) Bonds or o ther evidences of indebtedness of the United States o f 

13 America or any o f i t s agencies o r ins t rumenta l i t i es when such ob l iga t ions 

14 are guaranteed as to p r i nc i pa l and In te res t by the United States o f lUer1ca[, 

15 ep -»y^ rV -a ten«y -« i ' - tM . r«vae f l t eU ty ' i t a 

16 feder i l - l *F i . t -B. .««s, - fe i ie» j l - .n^^ 

17 banks T-fee>r.i;i-M.it t i n a l - ^ ^ 

16 aMi'-baMl's-f8r'e«-9H»at»ves-'«»ie6,]. 

f9 (b) General obligation bonds or other evidence of indebtedness of any 

20 s t a t e , o r of any county, incorporated c i t y , town o r school d i s t r i c t o f the 

21 s ta te or t e r r i t o r y of the United States, provided said bonds are a t the time 

22 o f purchase rated w i t h i n the three highest c l a s s i f i c a t i o n s establ ished by 

23 a t leas t one standard ra t ing serv ice-

24 ( c ) Bonds, notes o r evidence o f Indebtedness o f any county , mun i c i pa l , 

25 o r municipal d i s t r i c t u t i l i t y w i t h i n the United States, which are payable 

26 f r o * revenues or earnings s p e c i f i c a l l y pledged f o r the payment o f the 

27 p r i nc i pa l and In te res t on such o b l i g a t i o n s , provided that said revenue 

28 bonds ere at the time o f purchase rated w i th in the three highest c l a s s l f l -

2? cat ions establ ished by a t l e n t on* standard r a t i ng serv ice . 

30 (d) Bonds, debentures o r other evidences o f indebtedness issued, 

31 assumed o r guaranteed by any solvent corporat ion o r i n s t i t u t i o n created 

32 o r ex i s t i ng under tne laws o f the United States or of any s t a t e , d i s t r i c t 

33 or terr i tory thereof, which ore not in default as to principal or interest. 

3 4 provided that sa id bords a t the time of purchase are rated w i t h i n the 

3 5 three highest c l a s s i f i c a t i o n s establ ished by at l e a i t one standard 

3 6 " r a t i n g serv ice . 

O 

o 

o 

http://-M.it


0 

Substitute 
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2 (e) Equipment trust obligations or certificates secured by an interest 

3 In transportation equipment wholly or in part within the United States 

4 which carry the right to receive determined portions of rental , purchase 

5 or fixed obligatory payments to be made for the use or purchase or fixed 

6 obligatory payments to be made for the use or purchase of such transpor-

7 tatlon equipment, provided that said obligations are at the time of pur-

8 chase rated within the three highest classifications established by at 

9 least one standard rating service. 

10 ( f) Securities of any open-end or closed-end minagement type Invest-

11 ment company or investment t rust , participation In common trust funds or 

\t shares, preferred or guaranteed stock, and nonassessable common stock or 

13 shares of any solvent corporation or Institution created or existing under 

14 the laws of the United States or any state, d is t r i c t or terri tory thereof. 

15 provided that said stocks »rt at the time of purchase rated within the three 

16 highest classifications established by at least one standard rating service. 

17 (g) Obligations issued or unconditionally guaranteed by [tte-lnCeKnaeiena} 

18 .Unh-fai>-R«se*st."uatlen-an«'-tev«W»m^ 

19 lank] international development lending institutions of which the United States 

20 Is a member and whose obiRations arequalif led for investment by national bank;. 

21 (h) Heal estate mortgages secured by federal Housing Administration 

22 (FHA) or Veterans Administration (VAJ insurance or guaranteed commit«nts 

23 or notes secured by mortgages or trust deeds on real estate which are 

24 guaranteed as to payment of interest and principal by a corporation, ap-

25 proved by the state coenissioner of insurance, which Is licensed to do 

26 business in the st2te of Utah as an Insurer and which has assets of S50 

27 al l l ion or more and that the corporation insurance exposure at the time 

28 of note purchase is limited to not more than 25 times the value of capital . 

29 surplus and contingency reserves. 

30 (1) Saving deposit or certif icate of deposit of a bank insured by the 

31 federal Deposit Insurance Corporation, or to the extent that they are in-* 

32 sured in shares or accounts of either state chartered or federal chartered 

33 savlnos and loan and building and loan associations which are Insured by 

34 the federal Savings and Loan Insurance Corporation. 

35 (J) The interest In or portion of notes', obligations or other tafitttri 

v̂ -
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2 evidence o f Indebtedness used as c o l l a t e r a l for loans and which are guaran-

3 teed by any author ized agency o f the Uni ted States government as t o pay-

4 ment o f p r i n c i p a l , i n t e r e s t o r r e n t s . 

5 f j t ) Bonds or o tner evidence o f indebtedness issued o r guaranteed by 

$ an agency o r i n s t r u m e n t a l i t y of the United S ta tes . I nc l ud ing , but not l i m i t e d 

7 t o . the guaranteed por t ion o f loans guaranteed by any such agency or 

8 Ins t rumen ta l i t y . 

9 i l l f "J Unrated secur i t i es which would otherwise q u a l i f y f o r purchase 

10 by the board under [aaraeraahs] subsections (1) ( b ) . ( c ) , ( d ) , ( e ) o r ( f ) 

U o f t h i s sec t i on , where such unrated secur i t i es a r e found by the board to 

12 be o f a q u a l i t y equal t o s e c u r i t i e s ra ted w i t h i n the th ree highest c l a s s i -

13 f i c a t l o n s as requ i red of ra ted s e c u r i t i e s . 

14 12J. Investments sha l l not be subject to the control o f the board o f 

15 examiners. • . 

16 Section 4 . Section 51 -7 -11 , Utah Code Annotated 1953, as enacted by 

17 Chapter 27, Laws o f Utah 1974, i s amended to read: 

18 51-7 -11 . (1 ) A l l pub l i c funds, other than funds o f the s ta te ret i rement board, 

19 funds o f the board o f Indian a f f a i r s , the permanent school fund and other 

20 funds o f the d i v i s i o n of s ta te lands , the s ta te insurance fund , and funds 

21 of member i n s t i t u t i o n s o f the s ta te system o f h igher education not t rans fer red 

22 to the s ta te t reasurer by sect ion 51-7-4 , etty be deposited o r Invested only 

23 I n such o f the f o l l o w i n g as meet the c r i t e r i a o f sec t i on 51-7-17: 

24 (a) Demand deposi ts and Vm c e r t i f i c a t e s of deposit (negot iable or 

25 non-negot iable) o f q u a l i f i e d depos i to r ies o f the s ta te o f U tah ; 

26 (b) Repurchase agreements w i th q u a l i f i e d depos i to r ies , act ing as p r f n -

27 c ipa l o r agent, fo r s e c u r i t i e s of the United States or o ther evidences o f i n -

28 debtedncss o f l i k e q u a l i t y , i f these secur i t i es o r other evidences of indebt-

29 edness are de l ivered to the custody o f the publ ic t reasurer o r be supported 

30 by a . : • • • . . • < : . , rece ip t issued by a q u a l i f i e d depos i to ry ; 

31 (c) Bankers acceptances, which may not be he ld fo r more than t h i r t y 

32 days; 

33 (d) Other negot iable c e r t i f i c a t e s of depos i t , *n lch may not be held 

34 f o r more tnan t h i r t y days; 

35 (e) Bonds o r other evidence o f indebted-ess o f tne Uni ted States o f 

36 " America o r any o f i t s agencies o r i n s t r u m e n t a l i t i e s -nen these ob l i ga t i ons 
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are guaranteed as to principal and interest by the United Slates of 

Anc:-ica[i-.r-by'any-jg»ney-.r-insli*uxnla lity-of-me-u*iteiJ-StaleSi-iReli(d-

4ngi-sui-aet-limited-loi-ebHgatie.*s-ef-the-fedeFal-.la*d-bankSr-federal 

Interne .i l l te-crcdit-bankSi-Sedepal-hsiiie-lean-bankSi-feaeral-iiatieiiat 

•erte.gc-assaeiJtionsi-famers-heme-afeinlsli'atton-i'.teST-baAfcs-fer 

ee-opevativesi-and-tke-fl,uai.anteed-soi*tlsn-ef-leans-auaranteed-by the 

SsuU-tiusiress-adMinistratien]; 

( f ) Tax anticipation and gneeral obligation bonds of the state of 

Utah or of any county, Incorporated city or town, school d is t r i c t , or 

other pol i t ical subdivision of this state; 

(g) Bonds, notes, or other evidence of indebtedness of any county, 

incorporated c i ty or town, school d is t r ic t or other pol i t ical subdivision 

of the state of Utah which are payable from assessments or from revenues 

or earnings specifically pledged for payment of the principal and interest 

on these obligations; 

(h) Real estate mortgages or deeds of trust secured by federal bousing 

administration insurance, veterans administration guaranties, or mortgages 

guaranteed by other federal government agencies; 

( i ) Deposits or certificates of deposit (negotiable br'non-negotiable) 

of state chartered or federal chartered savings and loan or building and 

loan associations which have an office in the state of Utah and which 

are insured by the Federal Savings and Loan Insurance Corporation; 

(J) Loans to college students guaranteed or insured by the government 

of the United States or any agency of i t ; [er] 

(k) Bonds or other evidence of indebtedness issued or guaranteed by 

an agoncy or instrunentality of the United States, including, hut not 

li iritod to. the Guaranteed portion of loans guaranteed by any such 

agency or instrumentality; 

111 Bonds or other evidence of indebtedness issued or qua.cnteed by 

international dcvelocoent lending Institutions of which the United States 

Is a member and whose obligations arc qualified for Investment by national 

banks; or 

[ («) ] I E I Investments authorljed under section 55-18-29. 

In) Lome to the University of Utah hcezitcl for c. reriod net to 

exceed !0 da:,e for the purpose of prcvUim tuch hrepital vtth .iperaHra 

oapiicl; provided, t'rit such loune are eecur"? by the acceiuite receivable 

of tl;e hospital. 
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CI nlnlmio rates of Interest Hi the cert i f icates described in sub­

section (1) ( I ) of this section shall be established by the council so as 

to be competitive with InvestKnts of l ike nature, qual i ty , soount, and 

duration. The maximum airounl of public funds that each association c.i. 

hold shall be d»'.ersnned by council in accordance with the I n r n t -

cent ubjet ves of this act be based upon the character, l iquidi ty and 

condition of ilie assets , Ui cmount of reserves and capital accounts, am-

the nature end extant of the l i ab i l i t i e s of each association. 
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state eisien ci Jiiohir ed:.c-:1-jt: ulnoh ere -x>r ri\fl;a''g."»*^' t.; :.,: c;-.-r 

frw...mvr fry scji'on el~/. if. the foVc^ino -I?mv'rna Sir.I' •".'.̂ .' *<: 

It) /ll ^.r'a-Jtc of t:^.-e fu>-.& .inafl be .,»:.?.• -..::•* " '- -. '• ;•:>' 
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to) .'.I'. ;'.'.:'a ao^-utrc-j y-j '..'It, AM::-' . <-• ri*v.aa;; cr £-..• fftf'^ 
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gchJiCrSr. fr*t if no SUJ'I: vrci-^cr. i- ::-'•' •:- '--, ... -i ..;_"..'3 '• gl 
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*lial. b* i>.v*c.. . _J__J voeii.._ ... ir^t-'.- ii.'-7-;: T.: : t;.j w. I.- .r-'i ri?ulc.:ic<;t 

of tfl. .awyj •! 

ill—J--: - shall Ptjjgl " ^ .' ' . ' I r ; .-n ttf "'••' -VjJ.;i't cn.̂  
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1 H. 8 . No. 66 

2 are guaranteed as t o p r i n c i p a l and i n t e r e s t by the United States o f 

3 Amer ica [ . -e i ' -hy- i»y- *$e»ey^r - . r \ : .e ' i 

4 lR f . -bu« -ne t - l .m . te4 - taT-eb i> ig4 t i«ns -3^ 

5 4 " te r»edUte-s re i . ( -» *«ks , - *e . i .? i ' a l -hm^^ 

6 met'tgafe-asseetattanSr-fa'mei'S hame-ama*ni'S>»*atien-wotasT-baiih»-£ei' 

7 ee-epef*tivesT-awa-the-guai-*wteee-r«ft ian-ef-t»aws-fwaMnsat«4j-fcy-the 

8 smaU-aWsiRess-aemtnfsiratten]; 

9 ( f ) Tax a n t i c i p a t i o n and gneeral o b l i g a t i o n bonds o f the s t a t e o f 

10 Utah o r o f any county. Incorporated c i t y o r town, school d i s t r i c t , or 

11 other p o l i t i c a l subdiv is ion o f th i s s t a t e ; 

12, (g) Bonds, notes, o r o ther evidence of indebtedness o f any county, 

13 incorporated c i t y or town, school d i s t r i c t o r other p o l i t i c a l subdiv is ion 

14 o f the s t a t e c f Utah which are payable from assessments o r from revenues 

15 or earnings s p e c i f i c a l l y pledged fo r payment o f the p r i nc i pa l and i n te res t 

16 on these o b l i g a t i o n s ; 

17 (h) Real es ta te mortgages o r deeds of t r u s t secured by federa l housing 

18 admin i s t ra t i on insurance, veterans admin i s t ra t i on guaran t ies , o r mortgages 

19 guaranteed by o ther federa l government agencies; 

20 t O Deposits or c e r t i f i c a t e s o f deposi t (negot iable o r non-negot iable) 

21 o f s ta te chartered o r federa l chartered savings and loan o r b u i l d i n g and 

22 loan assoc ia t ions which have an o f f i c e in the s ta te o f Utah and which 

23 a r c Insured by the Federal Savings and Loan Insurance Corpora t ion ; 

24 ( j ) Loans to co l legs s tudent : guaranteed or Insured by the government 

25 o f the Uni ted States or any agency of i t ; £e r ] 

26 Ik) Bends c r otKgr gyi^qnc? o f i iM"bteJnesn '''.sued c r ou j r jn teed by 

27 an agency o r i ns t rumenta l i t y o f the United States, i nc lud ing , but not 

28 H a l t e d t o . the guaranteed por t ion of loans guarunteeo by any such 

& aqeicy_or '-;.•_'. ; _ " ; _'_'-'/'• 

30 ( 1 ] Bonds o r other evidence o f indebtedness issued o r guaranteed by 

31 In te rna t iona l development lending i n s t i t u t i o n s of which the United States 

32 1s a mamter and whos* ob l iga t ions are_g'ia11'ied fa r investr«?nt fa* na'. 'enal 

33 banks; o r 

31- , . ^ ) J (n,), [nyoi tal t f l ts uu thenzed under >ect.on 5 ^ - 1 O - J J . 
- " - . . a i y . • 

35 (2) Minimum rates of i n te res t on the c e r t i f i c a t e s described <n sub-

36 " sect ion (1) ( I ) o f t h i s sec t ion sha l l be establ lsned uy the coun : i l so as 

^ l ( r t ) loans to the Uojvqrsl t j r^f_Utahhospjta1 fora period not to 
exceed aO days for the purpose o* ^roy| j i ing such hospital with operating 
cap i ta l ; provi^f-d,* t'^a't suclTlojns a"f^&"secured, bp~tfe accounts recefvaBTe 
of "the hospftal . P 
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Substitute 

H. B. No. 66 -

to be competitive with Investments of l ike nature, quality, amount, and 

duration. The maxinum amount of public funds that each association may 

hold shall be determined by the council In accordance with the invest­

ment objectives of this act and be based upon the character, l iquidi ty and 

condition of the assets, the amount of reserves and capital accounts, and 

the nature and extent of the l i ab i l i t i es of each association. 
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1 annually to th^f.w'crjipj^an^ tk* lg?1V.:'r.?*-rr..*1 a;*?njrV report of el' i'Vcxtntms 

2 bu ir.r.lituticns *tnd»r ite ••jr~'ar'irtioi. 

3 (3) The state board of hiph-:r education ray rclKiee, in -Jhcle or in 

4 part, a restriction in~yo.icd by the applicable rift ir.0tr.r-.tint en the investnen^ 

5 of a fund held by a re~bcr institution: 

6 (a) With the uritten oonoent of the donor; or 

7 (b) If uriiten i-oneent of the donor cannot b? obtained by rMor.r. of 

8 hie death, disability, unavailability or jrTot>eib''lit'> of idr.ntificztion, by 

9 applying in the nc.-.' of t'w '>:.-. :ituiicn u> ;'•:-_._"~Jri^' -y>;.-__«SjllSLllc'-.-'V.t 

10 tn uhieh tha inst'-i.-.ticn io located for suoh rr.l^-cn, Tf,tefter notice end 

11 oinxvtunity to he 'nini'd, ih ct•:..••• fir..-:*, -..-.:rii. ?•••;;•.;• •'.•::'.:-•: 1*3 r; , ' , -I-^ t , 

1 ? tiar^ivpriccg,, or :VLr>f<iciieaJ.Itf, it ray by order reloage t>.o icatr-.-jtior. in 

13 yJk>le cr in part.* 

^ 

• 9 -

http://ir.0tr.r-.tint


•"Section 5. Section 51-7-13, Utah Code Annotated 1953, as enacted by 
Chapter 27, Laws of Utah 1974, is amended to read: 

51-7-13. (1) In respect of the funds of member ins t i tu t ions of the 
state system of higher education which are not transferred to the state 
treasurer by section 51-7-4, the fol lowing provisions shall apply: 

(a) A l l deposits of these funds shall be made only in qual i f ied 
depositories in accordance with the rules and regulations of the counci l ; 

(b) A l l funds acquired by g i f t , devise, or bequest or by federal or 
vate grant shal l be invested in accordance with the [prev4s»8RS-ef 
tien-6J-7-12-aRd] rthjprules and regulations of the council unless the 

pr ivat 
seetie. . 
terms of the g i f t or gFant provide otherwise, in which event these funds 
shall be invested and managed in accordance with the standards specified 
in section 33-2-1 ; 

(c) A l l funds pledged or otherwise dedicated to the payment of 
interest and pr inc ipal of bonds issued by the i n s t i t u t i o n shall be invested 
in accordance wi th the terms of the borrowing instruments applicable to 
such bonds, but i f no such provision is appl icable, these funds shall be 
invested as provided in section 51-7-11 and the rules and regulations of 
the counci l ; 

(d) A l l other funds in the custody or control o f any such ins t i tu t ion 
shall be invested as provided in section 51-7-11 and the rules and regulations 
of the counci l . 

(2) Each i n s t i t u t i o n shall make monthly reports as to the deposit and 
investments of funds in i ts custody or control to i t s ins t i tu t iona l council 
and the state board o f higher education. The state auditor shall conduct 
or cause to be conducted an annual audit of the investment program of each 
i ns t i t u t i on . The s tate board of higher education shall require such internal 
controls and supervision as are necessary to insure the appropriate safekeeping, 
investment, and accounting for a l l funds of these ins t i tu t ions and shall submit 
annually to the governor and the legis lature a summary report of a l l investments 
by ins t i tu t ions under i t s j u r i s d i c t i o n . • 

(3) The state board of higher education may release, in whole or in 
par t , a res t r i c t i on imposed by the applicable g i f t instrument on the investment 
of a fund held by a member i n s t i t u t i o n : 

(a) With the wr i t ten consent of the donor; or 

(b) I f wr i t ten consent of the donor cannot be obtained by reason of 
his death, d i s a b i l i t y , unavai labi l i ty or impossib i l i ty Of iden t i f i ca t ion , by 
applying in the name of the i ns t i t u t i on to the d i s t r i c t court of the d i s t r i c t 
i n which the i n s t i t u t i o n is located for such release. I f , af ter notice and 
opportunity to be heard, the court f inds that the rest r ic t ion is obsolete, 
inappropriate, or impracticable, i t may by order release the res t r ic t ion i r 
whole or in par t . " 
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GENERAL SESSION 

JL.B. No. 0 0 6 v Rep. Stanlev A. L e a v i t t 

Rep. Dannlel S. Dennis 
Rep. David C. Harvey 
Rep. Eldon A. Honev 

AN ACT AMENDING SECTION 7 -5 -11 , UTAH CODE ANNOTATED I9S3, AS AMENDEO BY 

CHAPTER 13, LAWS OF UTAH 1959. SECTION 3 3 - 1 - 1 . UTAH CODE ANNOTATED 

1953, AS AMENDED BY CHAPTER 60. LAWS OF UTAH 1957. AS AMENDED BY 

CHAPTER 5 1 , LAMS OF UTAH 1959, SECTION 49 -9 -12 , UTAH CODE ANII0TATE0 

1953, AS ENACTED 8Y CHAPTER 74, LAWS OF UTAH 1963, AS AMENDED BY 

CHAPTER 86. LAWS OF UTAH 1965. AS AMENDEO BY CHAPTER 98. LAVS OF 

UTAH 1973, AND SECTIOH 51-7-11 , UTAH CODE ANNOTATED 1953, AS ENACTED 

BY CHAPTER 27, LAWS OF UTAH 1974; RELATING TO INVESTMENTS 8Y PUBLIC 

ANO PRIVATE ENTITIES; INCLUOIHG FOR CERTAIN OF THESE ENTITIES 

OBLIGATIONS ISSUED UNOER FARM CREDIT ACT OF 1971; AND PROVIDING IN 

RESPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNOS UNDER THE STATE 

MONEY MANAGEMENT ACT FOR CORRECTIONS IN THE NATURE OF CERTAIN INVEST­

MENTS. 

Be it enacted by the Legislature of the State of Utah: 

Section 1 . Section 7 -5 -11 , Utah Code Annotated 1953, as amended by 

Chapter 13, Laws o f Utah 1959. Is amended to read: 

7 - 5 - 1 1 . Admin is t ra to rs , executors, guardians, t r us tees , and other 

f i d u c i a r i e s of every k ind and na tu re , banks, savings banks, t r u s t companies 

and other f i nanc ia l I n s t i t u t i o n s are au thor i zed , without any order of my 

cour t , i n addi t ion to investments now author ized by laws of t h i s s ta te , t o 

Invest funds held by them in such c a p a c i t i e s , In bonds and other ob l iga­

t ions o r o f bonds or ob l i ga t i ons guaranteed as to In te res t and p r inc ipa l 

by the United States; bonds o r debentures issued by any Federal Horn, loan 

Bank, In accordance w i t h the provlsons of the Federal Home Loan Bank Ac t ; 

consol idated Federal Hose Loan Bank bonds o r debentures issued by the 



HB. No.fiJL 

2 Federal Home Loan Bank System in accordance with the provisions of the 

3 Federal Home Loan Dank Act, and amendments thereto; farm loan bonds, con-

4 solidatcd farm loan bonds, debentures, consolidated debentures and other 

6 obligations issued by federal land banks and federal intermediate credit 

6 banks under the authority of the Federal Farm Loan Act approved Juty 17, 

7 1916, as now or hereafter anended (Tit le 12 U.S.C., sections 636-1012 

6 and sections 1021-1129) and the Farm Credit Act of 1971 and amendments to 

9 i t (Tit le 1? U.S.C, sections 2001-2257). and the bonds, debentures, con-

10 solidatcd debentures and other obligations issued by banks for co-operatives 

11 under the authority of the Farm Credit Act of 1933, as now or hereafter 

12 amended (Tit le 12 U.S.C, sections 1131-11380 and the Farm Credit Act of 

13 1971 and amendments to i t (T i t le U U.S.C. sections 2001-2257); bonds or 

14 debentures issued by the Federal Savings and Loan Insurance Corporation in 

15 accordance with the provisions of Title IV of the National Housing Act, and 

16 amendments thereto; to insured shares or accounts of building and loan or 

17 savings and loan associations incorporated under the laws of this state 

18 which have been Insured by the Federal Savings and Loan Insurance Corporation 

19 and insured shares of federal savings and loan associations incorporated 

20 under the laws of the united States, which have been insured by the 

21 Federal Savings and Loan Insurance Corporation, to the extent to which the 

22 withdrawal or repurchasable values of such shares or accounts now are or 

23 may hereafter be Insured by the Federal Savings and Loan Insurance Corpor-

24 atlon, and such Investments shall be deemed and held to be legal invest-

25 ments for such funds. 

26 The provisions of this section are supplemental to any and a l l other 

27 laws relating to and declaring what shall be legal investments for the 

28 persons, corporations and organizations referred to In this section. 

29 Section 2. Section 33-1-1. Utah Code Annotated 1953, as amended by 

10 Chapter 60, Laws of Utah 19S7. as amended by Chapter 51, Laws of Utah 

31 19S9, Is amended to read: 

32 33-1-1. On and after the passage of this act Investment by receivers, 

33 insurance companies of whatever type or nature, building and loan IHOC14-

34 tlons, savings and loan associations and other financial Institutions, 



1 U&. No.fiJL 

2 c h a r i t a b l e , educa t iona l , eleemosynary and publ ic corporat ions and organt-

3 stations, municipalities and other public corporations and bodies, outua) 

* assessment insurance companies, mutual benevolent and benefit associations; 

6 or Investment of funds of any state insurance fund, state sinking fund, 

6 s ta te school fund, f i remen's r e l i e f and pension fund , po l ice pension fund, 

7 o r other pension fund; o r Investment by any admin is t ra t ive department, board, 

6 commission or o f f i c e r o f the s ta te government, and o f any county government, 

9 ' author ized by law to make Investments of funds in the custody or under the 

10 cont ro l o f such department, board, commission or o f f i c e r , school d i s t r i c t 

11 " or township, or the investment by any private, po l i t i ca l , or public instru-

12 men ta l i t y , body, corporat ion or person of t h e i r own funds or funds in the i r 

13 possession In bonds and other obligations of or bonds or obligations 

14 guaranteed as to I n te res t and p r i nc i pa l by the Uni ted States; bonds o r 

15 debentures Issued by any federal home loan bank In accordance w i th the 

16 prov is ions of the Federal Home Loan Bank Act as now or hereaf ter amended; 

17 consol idated federal home loan bank bonds or debentures Issued by the 

18 federa l home loan bank board In accordance w i th the provisons of the 

19 Federal Home Loan Bank Act as now or hereaf ter amended; farm loan bonds, 

20 consol idated farm loan bonds, debentures, consol idated debentures and 

21 other ob l i ga t ions Issued by federal land banks and federal in termediate 

22 c r e d i t banks under the a u t h o r i t y of the Federal Farm Loan Act approved 

23 Ju l y 17, 1916, as now or hereaf ter amended ( T i t l e 12. U.S.C sections 

•24 636-1012 and sect ions 1021-1129) and the Farm Credi t Act o f 1971 and 

25 amendments to I t ( T i t l e 12 U .S .C , sections 2001-2257). and the bonds, 

26 debentures, consol idated debentures and other ob l iga t ions Issued by banks 

27 f o r co-operat ives under the au tho r i t y o f the Farm Cred i t Act of 1933, as 

28 now or hereaf te r amended ( T i t l e 12 U. S. C , sections 1131-1138f) and the 

29 Farm Credi t Act o f 1971 and amendments to i t ( T i t l e 12 U. S. C . sect ions 

30 20O1-22S7); bonds or debentures issued by the federal savings and loan 

31 insurance corporation in accordance with the provisions of Title IV of the 

32 Nat ional Housing Act as now or hereaf ter amended; in shares o r accounts 

33 o f bu i l d ing and loon associat ions which have been Insured by the federal 

' M savings and loan insurance corporat ion and shares o r accounts of federal 

35 savings and loan associat ions incorporated under the provisons of the 

H Home Owners' Loan Act o f 1933 as now or hereafter amended; which have been 



1 j f l * NO.I;K 

2 Insured by the f ede ra l savings and loan insurance corpora t ion t o the ex tdn t 

3 to which the withdrawal o r rcpurchasable value o f such shares o r accounts 

4 now are o r may hereaf ter be Insured by the federal savings and loan insur-

i ancc corporat ion under the Acts o f Congress o f the United States of America 

6 now in e f f ec t o r which may hereaf ter be enacted, sha l l be l a w f u l . 

7 Section 3. Sect ion 49-9-12. Utah Code Annotated 1953, as enacted by 

8 Chapter 74, Laws o f Utah 1963, as amended by Chapter 8 6 , Laws o f Utah 1965, 

9 as amended by Chapter 98 , Laws o f Utah 1973, Is amended to read: 

10 49-9-12. j U . The ret i rement board may Invest any and a l l funds assigned 

11 to i t as set f o r t h as f o l l o w s : 

12 (a) Bonds o r other evidences o f Indebtedness o f the Uni ted States o f 

13 America o r any o f I t s agencies or Ins t rumenta l i t i es when such ob l iga t ions 

14 are guaranteed as to p r i nc i pa l and In te res t by the United States of America, 

15 or by tny agency o r I ns t rumen ta l i t y t he reo f . Inc lud ing [ e b l i g a t i e n s - e f - t h e 

16 federal- laf id-ba(i l (Si- federal- fntermedfate-ei*e((f t-bankST] federal home loan 

17 banks, [federal-natienal-mertsage-asseelaliait] and farmers home administra­

te tlon {and-bank»-fOr-ee-eBei>at4ves] notes[<]. 

19 (b) General o b l i g a t i o n bonds o r o ther evidence of Indebtedness o f any 

20 s t a t e , or of any county, incorporated c i t y , town o r school d i s t r i c t o f the 

21 s ta te or t e r r i t o r y o f the United States, provided said bonds are a t the time 

22 of purchase rated w i th in the three highest c l a s s i f i c a t i o n s establ ished by 

23 a t leas t one standard r a t i ng se rv i ce . 

24 ( c ) Bonds, notes or evidence of indebtedness of any county, munic ipa l , 

25 o r municipal d i s t r i c t u t i l i t y w i t h i n the United S ta tes , which a r e payable 

26 from revenues or earnings s p e c i f i c a l l y pledged fo r the payment o f the 

27 p r inc ipa l and i n t e r e s t on such o b l i g a t i o n s , provided t h a t said revenue 

28 bonds are a t the t ime of purchase rated w i th in the three highest c l a s * i f * -

29 cat ions estab l ished by a t least one standard r a t i ng se rv i ce . 

30 (d) Bonds, debentures or other evidences o f Indebtedness issued, 

31 . assumed or guaranteed by any solvent corporat ion or i n s t i t u t i o n created 

32 or ex i s t i ng under the laws of the United States or of any s t a t e , d i s t r i c t 

33 o r t e r r i t o r y thereo f , which are not i n defaul t as to p r i nc i pa l o r i n t e res t . 

34 provided that sa id bonds a t the time o f purchase ere ra ted w i t h i n the 

35 three highest c l a s s i f i c a t i o n s establ ished by a t leas t one standard 

3* r a t i n g serv ice . 
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(c) Equipment trust obligations or certificates secured by an Interest 

In transportation equipment wholly or in part within the United States 

which carry the right to receive determined portions of rental, purchase 

or fixed obligatory payments to be made for the use or purchase or fixed 

obligatory payments to be made for the use or purchase of such transpor­

tation equipment, provided that said obligations are at the tine of pur­

chase rated within the three highest classifications established by at 

least one standard rating service. 

( f ) Securities of any open-end or closed-end management type invest­

ment company or investment trust, participation in common trust funds or 

shares, preferred or guaranteed stock, and nonassessable common stock or 

shares of any solvent corporation or institution created or existing under 

the laws of the United States or any state, d is t r ic t or terri tory thereof, 

provided that said stocks are at the time of purctiase rated within the three 

highest classifications established by at least one standard rating service. 

(fl) Obligations issued or unconditionally guaranteed by the Interna­

tional Bank for Reconstruction and Development, or the Inter-Asierlcan 

Development Sank. 

(h) Real estate mortgages secured by Federal Housing Administration 

(FHA) or Veterans Administration (VA) Insurance or guaranteed commitments 

or notes secured by mortgages or trust deeds on real estate which are 

guaranteed as to payment of interest and principal by a corporation, ap­

proved by the state commissioner of insurance, which Is licensed to do 

business In the state of Utah as an insurer and which has assets of 550 

ni l 1 ion or more and that the corporation Insurance exposure at the time 

of note purchase Is limited to not more than 25 times the value of capital, 

surplus and contingency reserves. 

(1) Saving deposit or certif icate of deposit of a bank insured by the 

Federal Deposit Insurance Corporation, or to the extent that they are in­

sured in shares or accounts of either state chartered or federal chartered 

savings and loan and building and loan associations which are insured by 

the Federal Savings and Loan Insurance Corporation. 

(J) The Interest in or portion of notes, obligations or other written 

evidence of Indebtedness used as collateral for loans and which are guaran­

teed by any authorized agency of the United States government as to pay­

ment of principal. Interest or rents. 

. J . 
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2 (kl Bonds or other evidence of indebtedness issued or guaranteed by ' 

j an agency nr instrumentality of the United States, including, hut not limited 

4 to, obligations of federal land banks, federal Intermediate credit hanks, 

c, the federal national mortgage association, and banls for cooperatives. 

6 (1) fkl Unrated securities which would otherwise qualify for purchase 

» by the board under [paragraphs] subsections (11 (b), (c), (d), (c) or (f) 

8 of this section, where such unrated securities are found by the board to 

9 be of a quality equal to securities rated within the three highest classi-

10 flcations as required of rated securities. 

H (2) Investments shall not be subject to the control of the board of 

12 examiners. 

13 Section 4. Section 51-7-11, Utah Code Annotated 1953, as enacted by 

14 Chapter 27, Laws of Utah 1974, Is amended to read: 

15 51-7-11. (1) All public funds, other than fqnds of the state retirement board, 

16 funds of the board of Indian affairs, the permanent school fund and other 

17 funds of the division of state lands, the state insurance fund, and funds 

18 of member institutions of the state system of higher education not transferred 

19 to the state treasurer by section 51-7-4, nay be deposited or invested only 

20 In such of the following as meet the criteria of section 51-7-17: 

21 («) Demand deposits and time certificates of deposit (negotiable or 

22 non*negot1able) of qualified depositories of the state of Utah; 

23 (b) Repurchase agreements with qualified depositories, acting as prln-

2* clpal or agent, for securities of the United States or other evidences of in-

25 debtedness of like quality, If these securities or other evidences of Indebt-

26 edness are delivered to the custody of the public treasurer or be supported 

27 by a safekeeping receipt Issued by a qualified depository; 

28 (c) Bankers acceptances, which say not be held for more than thirty 

29 days; 

30 (d) Other negotiable certificates of deposit, which may not be held-

31 . for more than thirty days; 

32 (,) Bonds or other evidence of indebtedness of the United States of 

33 America or any of its agencies or Instrumentalities when these obligations 

34 are guaranteed as to principal and interest by the United States of 

35 America, or by any agency or Instrumentality of the United States, Includ-

36 Inj. but not limited to, obligations of the [federal-land-hanks,-federal 

o 
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2 (n tcn i ied iate-eredt l -ba ' iHSi ] federa l home loan banks, [ federa l -nc j t io i ia l 

3 msrtgage-asseeia l ionsi ] farmers home adm in i s t r a t i on^ [no les i -banks- fo r -ce-

4 opera t ives . ] and the guaranteed por t ion of loans guaranteed by the snai l 

5 business admin is t ra t i on ; 

6 ( f ) Tax a n t i c i p a t i o n and gneeral ob l i ga t i on bonds o f the s ta te of 

7 Utah o r of any county . Incorporated c i t y o r town, school d i s t r i c t , or 

8 other p o l i t i c a l subd iv is ion o f t h i s s t a t e ; 

9 (g) Bonds, notes, o r other evidence o f indebtedness of any county, 

10 Incorporated c i t y o r town, school d i s t r i c t o r o ther p o l i t i c a l subdiv is ion 

11 of the state of Utah which are payable from assessments or from revenues 

12 or earnings s p e c i f i c a l l y pledged fo r payment of the p r inc ipa l and In terest 

13 on these o b l i g a t i o n s ; 

M (h) Real es ta te mortgages o r deeds of t r u s t secured by federa l housing 

15 admin is t ra t ion insurance, veterans admin is t ra t ion guarant ies, or mortgages 

16 guaranteed by o ther federal government agencies; 

" (1 ) Deposits o r c e r t i f i c a t e s of deposi t (negot iable or non-negotiable) 

18 of s ta te chartered or federa l chartered savings and loan o r bu i l d ing and 

19 loan associat ions which have an o f f i c e in the s ta te of Utah and which 

20 are Insured by the Federal Savings and Loan Insurance Corpora t ion ; 

21 ( j ) Loans to co l lege students guaranteed o r insured by the government 

22 of the United States or any agency of I t ; [en] 

23 (k) Bonds o r other evidence of Indebtedness Issued o r guaranteed by 

* 4 an agency or i ns t rumenta l i t y of the United States, i nc lud ing , but not 

25 l i m i t e d to , ob l i ga t i ons o f federal land banks, federa l Intermediate c r e d i t 

26 banks, the federa l nat ional mortgage assoc ia t i on , and banks for_cooper-

27 a t I v e s ; o r 

28 [ { * ) ] { 1 J Investments author i :ed under sect ion 55-18-29. 

29 (2) Minimum ra tes o f I n te res t on the c e r t i f i c a t e s described in sub-

30 sect ion (1) ( i ) of t h i s sect ion shall be establ ished by the counc i l so as 

31 to be compet i t ive w i th Investments of l i k e na tu re , q u a l i t y , amount, and 

32 durat ion. The maximum amount of publ ic funds t ha t each assoc ia t ion « y 

33 hold sha l l be determined by the counc i l I n accordance w i t h the inves t -

34 ment ob jec t ives o f t h i s act and be based upon the character , l i q u i d i t y and 

35 condi t ion o f the assets , the amount of reserves and cap i ta l accounts, and 

36 the nature and extent o f the l i a b i l i t i e s o f each assoc ia t ion . 
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GENERAL SESSION 

Substitute 
H. B. No. 66 By Rep. Stanley A. Leavitt 

Rep. Danniel S. Oennis 
Rep. David C. Harvey 
Rep. El don A. Honey 

AN ACT AMENDING SECTION 7-5-11, UTAH CODE ANNOTATED 1953, AS AMENDEO BY 

CHAPTER 13, LAWS OF UTAH 1959, SECTION 33-1-1, UTAH CODE ANNOTATED 

1953, AS AMENDED BY CHAPTER 60, LAWS OF UTAH 1957, AS AMENDED BY 

CHAPTER 5 1 , LAWS OF UTAH 1959, SECTION 49-9-12, UTAH CODE ANNOTATED 

1953, AS ENACTED BY CHAPTER 74, LAWS OF UTAH 1963, AS AMENDED BY 

CHAPTER 86, LAWS OF UTAH 1965, AS AMENDED BY CHAPTER 98, LAWS OF 

UTAH 1973, AND SECTION 51-7-11, UTAH CODE ANNOTATED 1953, AS ENACTED 

BY CHAPTER 27, LAWS OF UTAH 1974; RELATING TO INVESTMENTS BY PUBLIC 

AND PRIVATE ENTITIES; INCLUDING AS PROPER INVESTMENTS FOR CERTAIN OF 

THESE ENTITIES OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 1971; AND PRO­

VIDING IN RESPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER 

THE STATE MONEY MANAGEMENT ACT FOR CORRECTIONS AND UP-DATING IN THE 

NATURE OF CERTAIN ALLOWED INVESTMENTS. 

22 Be it enacted by the legislature of the State of Utah: 

23 Section 1 . Section 7-5-11, Utah Code Annotated 1953, as amended by 

24 Chapter 13, Laws of Utah 1959, is amended to read: 

25 7-5-11. Administrators, executors, guardians, trustees, and other 

26 f iduciar ies of every kind and nature, banks, savings banks, t rust companies 

27 and other f inancial i ns t i tu t ions are authorized, without any order of any 

28 court, in addition to investments now authorized by laws of th is state, to 

29 invest funds held by them in such capacit ies, i n bonds and other obliga-

30 tions or of bonds or obligations guaranteed as to interest and principal 

31 by the United States; bonds or debentures issued by any Federal Home Loan 

32 Bank, in accordance with the provisons of the Federal Home Loan Bank Act; 

33 consolidated Federal Home Loan Bank bonds or debentures issued by the 
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2 Federal Home Loan Bank System in accordance with the provisions of the 

3 Federal Home Loan Bank Act, and amendments thereto; farm loan bonds, con-

4 solidated farm loan bonds, debentures, consolidated debentures and other 

5 obligations issued by federal land banks and federal intermediate credi t 

6 banks under the authority of the Federal Farm Loan Act approved July 17, 

7 1916, as now or hereafter amended (T i t le 12 U.S.C, sections 636-1012 

8 and sections 1021-1129) and the Farm Credit Act of 1971 and amendments to 

9 i t (T i t le 12 U.S.C, sections 2001-2257), and the bonds, debentures, con-

10 solidated debentures and other obligations issued by banks for co-operatives 

11 under the authority of the Farm Credit Act o f 1933, as now or hereafter 

12 amended ( T i t l e 12 U.S.C, sections U31-1138f) and the Farm Credit Act o f 

13 1971 and amendments to i t (T i t l e 12 U.S.C, sections 2001-2257); bonds or 

14 debentures issued by the Federal Savings and Loan Insurance Corporation in 

15 accordance with the provisions o f T i t l e IV of the National Housing Act, and 

16 amendments thereto; to insured shares or accounts of bui lding and loan or 

17 savings and loan associations incorporated under the laws of this state 

18 which have been insured by the Federal Savings and Loan Insurance Corporation 

19 and insured shares of federal savings and loan associations incorporated 

20 under the laws of the United States, which have been insured by the 

2 ' Federal Savings and Loan Insurance Corporation, to the extent to which the 

2 2 withdrawal or repurchasable values of such shares or accounts now are or 

2 3 may hereafter be insured by the Federal Savings and Loan Insurance Corpor-

2 4 a t i on , and such investments shall be deemed and held to be legal invest-

25 ments for such funds. 

26 The provisions of th is section are supplemental to any and a l l other 

27 laws re lat ing to and declaring what shall be legal investments for the 

28 persons, corporations and organizations referred to in th is section. 

29 Section 2. Section 33-1-1 , Utah Code Annotated 1953, as amended by 

3 0 Chapter 60, Laws of Utah 1957, as amended by Chapter 51, Laws of Utah 

31 1959, is amended to read: 

32 33-1-1. On and af ter the passage o f th is act investment by receivers, 

33 insurance companies of whatever type or nature, building and loan associa-

34 t lons, savings and loan associations and other financial ins t i tu t ions . 
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2 char i tab le , educational, eleemosynary and public corporations and organi-

3 zat ions, municipal i t ies and other public corporations and bodies, mutual 

4 assessment Insurance companies, mutual benevolent and benefit associations; 

5 or investment of funds of any state insurance fund, state sinking fund, 

6 state school fund, firemen's r e l i e f and pension fund, police pension fund, 

7 or other pension fund; or investment by any administrative department, board, 

8 commission or o f f i ce r of the sta"te government, and of any county government, 

9 authorized by law to make investments of funds in the custody or under the 

10 control of such department, board, commission or o f f i ce r , school d i s t r i c t 

11 or township, or the investment by any pr iva te , p o l i t i c a l , or public ins t ru-

12 mental i ty, body, corporation or person of the i r own funds or funds in the i r 

13 possession in bonds and other obligations of or bonds or obligations 

14 guaranteed as to interest and principal by the United States; bonds or 

15 debentures issued by any federal home loan bank in accordance with the 

16 provisions of the Federal Home Loan Bank Act as now or hereafter amended; 

17 consolidated federal home loan bank bonds or debentures issued by the 

18 federal home loan bank board in accordance wi th the provisons o f the 

19 Federal Home Loan Bank Act as now or hereafter amended; farm loan bonds, 

20 consolidated farm loan bonds, debentures, consolidated debentures and 

21 other obligations issued by federal land banks and federal intermediate 

22 c red i t banks under the authori ty of the Federal Farm Loan Act approved 

23 July 17, 1916, as now or hereafter amended (T i t l e 12, U.S.C. sections 

24 636-1012 and sections 1021-1129) and the Farm Credit Act of 1971 and 

25 amendments to i t (T i t le 12 U.S.C, sections 2001-2257), and the bonds, 

26 debentures, consolidated debentures and other obligations issued by banks 

27 for co-operatives under the authority of the Farm Credit Act of 1933, as 

28 now or hereafter amended (T i t le 12 U. S. C , sections 1131-U38f) and the 

29 Farm Credit Act of 1971 and amendments to i t ( T i t l e 12 U. S. C , sections 

30 2001-2257); bonds or debentures issued by the federal savings and loan 

31 insurance corporation in accordance with the provisions of T i t l e IV of the 

32 National Housing Act as now or hereafter amended; in shares or accounts 

33 of bui lding and loan associations which have been insured by the federal 

34 savings and loan insurance corporation and shares or accounts of federal 

35 savings and loan associations incorporated under the provisons of the 

36 Home Owners' Loan Act of 1933 as now or hereafter amended; which have been 

-3 -
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2 insured by the federal savings and loan insurance corporation to the extent 

3 to which the withdrawal or repurchasable value of such shares or accounts 

4 now are or may hereafter be insured by the federal savings and loan insur-

5 ance corporation under the Acts Of Congress of the United States of America 

6 now in effect or which may hereafter be enacted, shall be lawful . 

7 Section 3. Section 49-9-12, Utah Code Annotated 1953, as enacted by 

8 Chapter 74, Laws of Utah 1963, as amended by Chapter 86, Laws of Utah 1965, 

9 as amended by Chapter 98, Laws of Utah 1973, is amended to read: 

10 49-9-12. XJJ. T h e ""etirement board may invest any and a l l funds assigned 

11 to i t as set forth as fol lows: 

12 (a) Bonds or other evidences of indebtedness of the United States of 

13 America or any o f i t s agencies or instrumentali t ies when such obligations 

14 are guaranteed as to principal and interest by the United States of America^ 

15 er'-by-aRy-ageney-ep-inse!'ufflentaWty-the>'eefi-*B6lud»B9-ebH9atieRS-9f-trie-

16 feder^i-land-BanksT-fedepal-iBtem«d*ate-6Ped«-bankST-fedei,al-heiiie-l8an 

17 bankST-fedepal-natienal-mePtgage-asseeMtienT-fapFiwps-heffle-adfflinistPaMen-

18 and-banks-fei'-ee-epei'attves-rietes.h 

19 (b) General obligation bonds or other evidence of indebtedness of any 

20 state, or of any county, incorporated c i t y , town or school d i s t r i c t of the 

21 state or te r r i t o ry of the United States, provided said bonds are at the time 

22 of purchase rated within the three highest c lassi f icat ions established by 

23 at least one standard rating service. 

24 (c) Bonds, notes or evidence of indebtedness of any county, municipal, 

26 or municipal d i s t r i c t u t i l i t y within the United States, which are payable 

26 from revenues or earnings speci f ica l ly pledged for the payment of the 

27 principal and interest on such obl igat ions, provided that said revenue 

28 bonds are at the time of purchase rated within the three highest c l a s s i f i -

29 cations established by at least one standard rating service. 

30 (d) Bonds, debentures or other evidences of indebtedness issued, 

31 assumed or guaranteed by any solvent corporation or ins t i tu t ion created 

32 or exist ing under the laws of the United States or of any state, d i s t r i c t 

33 or t e r r i t o r y thereof, which are not in default as to principal or interest , 

34 provided that said bonds at the time of purchase are rated within the 

35 three highest c lassi f icat ions established by at least one standard 

36 rating service. 
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2 (e) Equipment trust obligations or cer t i f icates secured by an interest 

3 in transportation equipment wholly or in part wi th in the United States 

4 which carry the r ight to receive determined portions of ren ta l , purchase 

5 o r f ixed obligatory payments to be made for the use or purchase or f ixed 

6 obl igatory payments to be made for the use or purchase of such transpor-

7 tat ion equipment, provided that said obligations are at the time of pur-

8 chase rated within the three highest c lassi f icat ions established by at 

9 least one standard rat ing service. 

10 ( f ) Securit ies o f any open-end or closed-end management type invest-

11 ment company or investment t r us t , part ic ipat ion in common t rust funds or 

12 shares, preferred or guaranteed stock, and nonassessable common stock or 

13 shares o f any solvent corporation or i ns t i t u t i on created or exist ing under 

14 the laws of the United States or any state, d i s t r i c t or t e r r i t o r y thereof, 

15 provided that said stocks are at the time of purchase rated within the three 

16 highest c lassi f icat ions established by at least one standard rating service. 

17 (g) Obligations issued or unconditionally guaranteed by [the-lntepnatienal 

18 Bank-fsi.-Reeer)StFuet»en-aria-9eveV9Bfaeriti-ei'-the-rRtei'-Ai«ei"teafi-9eveleBi»ent 

19 Bank] international development lending inst i tu t ions of which the United States 

20 is a member and whose obligations are qual i f ied for investment by national banks. 

21 (h) Real estate mortgages secured by Federal Housing Administration 

22 (FHA) or Veterans Administration (VA) insurance or guaranteed commitments 

23 or notes secured by mortgages or t rus t deeds on real estate which are 

24 guaranteed as to payment of interest and principal by a corporation, ap-

25 proved by the state commissioner o f insurance, which is licensed to do 

26 business in the state of Utah as an insurer and which has assets of $50 

27 mi l l ion or more and that the corporation insurance exposure at the time 

28 o f note purchase is l imited to not more than 25 times the value of cap i t a l , 

29 surplus and contingency reserves. 

30 ( i ) Saving deposit or ce r t i f i ca te of deposit of a bank insured by the 

31 Federal Deposit Insurance Corporation, or to the extent that they are in-

32 sured in shares or accounts of either state chartered or federal chartered 

33 savings and loan and building and loan associations which are insured by 

34 the Federal Savings and Loan Insurance Corporation. 

35 ( j ) The interest in or portion of notes, obligations or other wr i t ten 
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2 evidence of indebtedness used as col lateral for loans and which are guaran-

3 teed by any authorized agency of the United States government as to pay-

4 ment of p r inc ipa l , interest or rents. 

5 (k) Bonds or other evidence of indebtedness issued or guaranteed by 

6 an agency or instrumentality of the United States, including, but not l imited 

7 to . the guaranteed portion of loans guaranteed by any such agency or 

8 instrumental i ty. 

9 i l l M Unrated securit ies which would otherwise qual i fy for purchase 

1 0 by the board under [paragraphs] subsections (1) (b ) , ( c ) , (d ) , (e) or ( f ) 

11 of th is section, where such unrated securit ies are found by the board to 

12 be o f a qual i ty equal to securi t ies rated within the three highest d a s s i -

13 f icat ions as required of rated secur i t ies. 

14 i l l Investments shall not be subject to the control o f the board of 
15 examiners. 

16 Section 4. Section 51-7-11, Utah Code Annotated 1953, as enacted by 

17 Chapter 27, Laws of Utah 1974, is amended to read: 

18 51-7-11. (1) All public funds, other than funds of the state retirement board, 

19 funds of the board of Indian a f f a i r s , the permanent school fund and other 

20 funds of the div is ion of state lands, the state insurance fund, and funds 

21 of member ins t i tu t ions of the state system of higher education not transferred 

22 to the state treasurer by section 51-7-4, may be deposited or invested only 

23 in such of the following as meet the c r i t e r i a of section 51-7-17: 

24 (a) Demand deposits and time cer t i f i ca tes of deposit (negotiable or 

25 non-negotiable) of qual i f ied depositories of the state o f Utah; 

26 (b) Repurchase agreements with qual i f ied depositories, acting as p r i n -

27 cipal or agent, for securit ies of the United States or other evidences of in -

28 debtedness of l i ke qua l i ty , i f these securit ies or other evidences of indebt-

29 edness are delivered to the custody of the public treasurer or be supported 

30 by a safekeeping receipt issued by a qual i f ied depository, 

31 (c) Bankers acceptances, which may not be held for more than t h i r t y 

32 days; 

33 (d) Other negotiable cer t i f i ca tes of deposit, which may not be held 

34 for more than th i r t y days; 

35 (e) Bonds or other evidence of indebtedness of the United States of 

36 America or any of i t s agencies or instrumentalit ies when these obligations 
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2 are guaranteed as to principal and interest by the United States of 

3 America[i-ei'-by-ariy-agen8y-eF-»risti'nnieRtal.*ty-8f-the-Un*ted-StateSt-in6liid-

4 4ng,-but-Ret-Vimited-te1-ebligat>eRS-ef-the-fedei iaV->arid-bankST-fedeMt 

5 4ntermedTate-er«d>t-baRksi-fedepal-hei,e-VeaR-baRkSi-fedei"al--Rat»eRal 

6 fflePt§age-assee»atteRSt-famieRs-lieme-adm>R.sti,atieR-R8teSi-k)»Rks-fei' 

7 ee-epei-atTvesi-aRd-the-gHai'anteed-pei'tJeR-ef-leaRs-guai'aRteed-by-the 

8 smaH-Bus.Ress-admiRistratien]; 

9 ( f ) Tax ant icipat ion and gneeral obligation bonds o f the state o f 

10 Utah or of any county, incorporated c i t y or town, school d i s t r i c t , or 

11 other po l i t i ca l subdivision o f th is s tate; 

12 (g) Bonds, notes, or other evidence of indebtedness of any county, 

13 incorporated c i t y or town, school d i s t r i c t or other po l i t i ca l subdivision 

14 of the state of Utah which are payable from assessments or from revenues 

15 or earnings speci f ica l ly pledged for payment of the principal and interest 

16 on these obl igat ions; 

17 (h) Real estate mortgages or deeds of trust secured by federal housing 

18 administration insurance, veterans administration guaranties, or mortgages 

19 guaranteed by other federal government agencies; 

20 ( i ) Deposits or cer t i f i ca tes of deposit (negotiable or non-negotiable) 

21 of state chartered or federal chartered savings and loan or building and 

22 loan associations which have an o f f i ce in the state of Utah and which 

23 are insured by the Federal Savings and Loan Insurance Corporation; 

24 ( j ) Loans to college students guaranteed or insured by the government 

25 of the United States or any agency o f i t ; [a r ] 

26 (k) Bonds or other evidence of indebtedness issued or guaranteed by 

27 an agency or instrumentality of the United States, including, but not 

28 l imited to . the guaranteed portion of loans guaranteed by any such 

29 agency or instrumentality; ' 

30 (1) Bonds or other evidence of indebtedness issued or guaranteed by 

31 international development lending ins t i tu t ions of which the United States 

32 is a member and whose obligations are qual i f ied for investment by national 

33 banks; or 

34 [<k ) l (m| Investments authorized under section 55-18-29. 

35 (2) Minimum rates of interest on the cer t i f icates described in sub-

36 section (1) ( i ) of th is section shall be established by the council so as 
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2 to be competitive with investments of l i ke nature, qua l i t y , amount, and 

3 duration. The maximum amount o f public funds that each association may 

4 hold shall be determined by the council in accordance with the invest-

5 ment objectives of th is act and be based upon the character, l i q u i d i t y and 

6 condition of the assets, the amount of reserves and capital accounts, and 

7 the nature and extent of the l i a b i l i t i e s of each association. 
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1975 

GENERAL SESSION 

H.B. No. 66 By Rep. Stanley A. Leavitt 

Rep. Oannlel S. Dennis 
Rep. David C Harvey 
Rep. Eldon A. Money 

AN ACT AMENDING SECTION 7-5-11, UTAH CODE ANNOTATED 1953, AS AMENDED BY 

CHAPTER 13, LAWS OF UTAH 1959, SECTION 33-1-1, UTAH CODE ANNOTATED 

1953, AS AMENOED BY CHAPTER 60, LAWS OF UTAH 1957, AS AMENDED BY 

CHAPTER 51, LAWS OF UTAH 1959, SECTION 49-9-12, UTAH CODE ANNOTATED 

1953, AS ENACTED BY CHAPTER 74, LAWS OF UTAH 1963, AS AMENDED BY 

CHAPTER 86, LAWS OF UTAH 1965, AS AMENDED BY CHAPTER 98, LAWS OF 

UTAH 1973, AND SECTION 51-7-11, UTAH CODE ANNOTATED 1953, AS ENACTED 

BY CHAPTER 27, LAWS OF UTAH 1974; RELATING TO INVESTMENTS BY PUBLIC 

AND PRIVATE ENTITIES; INCLUDING FOR CERTAIN OF THESE ENTITIES 

OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 1971; AND PROVIDING IN 

RESPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER THE STATE 

MONEY MANAGEMENT ACT FOR CORRECTIONS IN THE NATURE OF CERTAIN INVEST­

MENTS. 

Be it enacted by the Legislature of the State of Utah: 

Section 1 . Section 7-5-11, Utah Code Annotated 1953, as amended by 

Chapter 13, Laws of Utah 1959, is amended to read: 

7-5-11. Administrators, executors, guardians, trustees', and other 

f iduciar ies of every kind and nature, banks, savings banks, t rus t companies 

and other f inancial ins t i tu t ions are authorized, without any order of any 

court, 1n addition to investments now authorized by laws of th is s tate, to 

invest funds held by them in such capaci t ies, i n bonds and other obliga­

tions or of bonds or obligations guaranteed as to Interest and principal 

by the United States; bonds or debentures Issued by any Federal Home Loan 

Bank, in accordance with the provisons of the Federal Home Loan Bank Act; 

consolidated Federal Home Loan Bank bonds or debentures issued by the 
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2 Federal Home Loan Bank System in accordance with the provisions of the 

3 Federal Home Loan Bank Act, and amendments thereto; farm loan bonds, con-

4 solidated farm loan bonds, debentures, consolidated debentures and other 

5 obligations issued by federal land banks and federal intermediate credi t 

6 banks under the authority of the Federal Farm Loan Act approved July 17, 

7 1916, as now or hereafter amended (T i t l e 12 U.S.C, sections 636-1012 

8 and sections 1021-1129) and the Farm Credit Act of 1971 and amendments to 

9 i t (T i t le 12 U.S.C, sections 2001-2257), and the bonds, debentures, con-

10 solidated debentures and other obligations issued by banks for co-operatives 

11 under the authority o f the Farm Credit Act of 1933, as now or hereafter 

12 amended (T i t le 12 U.S.C, sections 1131-1138f) and the Farm Credit Act of 

13 1971 and amendments to i t (T i t l e 12 U.S.C. sections 2001-2257); bonds or 

14 debentures Issued by the Federal Savings and Loan Insurance Corporation in 

15 accordance with the provisions of T i t l e IV of the National Housing Act, and 

16 amendments thereto; to Insured shares or accounts o f building and loan or 

17 savings and loan associationsincorporated under the laws of th is state 

18 which have been insured by the Federal Savings and Loan Insurance Corporation 

19 and Insured shares of federal savings and loan associations Incorporated 

20 under the laws of the United States, which have been insured by the 

21 Federal Savings and Loan Insurance Corporation, to the extent to which the 

22 withdrawal or repurchasable values of such shares or accounts now are or 

23 may hereafter be insured by the Federal Savings and Loan Insurance Corpor-

24 a t lon , and such investments shall be deemed and held to be legal Invest-

25 ments for such funds. 

26 The provisions o f th is section are supplemental to any and a l l other 

27 laws re lat ing to and declaring what shall be legal investments for the 

28 persons, corporations and organizations referred to in th is section. 

29 Section 2. Section 33-1-1, Utah Code Annotated 1953, as amended by 

3 0 Chapter 60, Laws of Utah 1957, as amended by Chapter 5 1 , Laws of Utah 

31 1959, is amended to read: 

32 33-1-1. On and af ter the passage of th is act investment by receivers, 

33 insurance companies of whatever type or nature, building and loan associa-

34 t lons , savings and loan associations and other f inancial Ins t i tu t ions , 

-2 -



i UB- N0.6JL 
2 char i table, educational, eleemosynary and public corporations and organi-

3 rat ions, municipal i t ies and other public corporations and bodies, mutual 

4 assessment Insurance companies, mutual benevolent and benefit associations; 

5 or Investment of funds of any state insurance fund, state sinking fund, 

6 state school fund, firemen's r e l i e f and pension fund, police pension fund, 

7 or other pension fund; or Investment by any administrative department, board, 

8 commission or o f f icer of the state government, and of any county government, 

9 authorized by law to make investments o f funds in the custody or under the 

10 control of such department, board, commission or o f f i ce r , school d i s t r i c t 

11 ' or township, or the investment by any pr ivate, p o l i t i c a l , or public Inst ro-

12 mental i ty, body, corporation or person of t he i r own funds or funds in the i r 

13 possession in bonds and other obligations of or bonds or obligations 

14 guaranteed as to interest and principal by the United States; bonds or 

15 debentures issued by any f e d e r a l home loan bank i n accordance w i t h the 

16 p r o v i s i o n s o f t he Federal Home Loan Bank Ac t as now o r h e r e a f t e r amended; 

17 conso l i da ted fede ra l home loan bank bonds o r debentures issued by t he 

18 fede ra l home loan bank board i n accordance w i t h t he prov isons o f t he 

19 Federal Home Loan Bank Act as now or h e r e a f t e r amended; fa rm loan bonds, 

20 consolidated farm loan bonds, debentures, consolidated debentures and 

21 other obligations issued by federal land banks and federal Intermediate 

22 credi t banks under the authority o f the Federal Farm Loan Act approved 

23 July 17, 1916, as now or hereafter amended (T i t l e 12, U.S.C sections 

•24 636-1012 and sec t i ons 1021-1129) and t he Farm C r e d i t Act o f 1971 and 

25 amendments to i t ( T i t l e 12 U . S . C , sec t ions 2001-2257) , and t he bonds, 

26 debentures, consolidated debentures and other obligations issued by banks 

27 for co-operatives under the authority of the Farm Credit Act o f 1933, as 

28 now or hereafter amended ( T i t l e 12 U. S. C , sections 1131-1138f) and the 

29 Farm Credit Act of 1971 and amendments to I t ( T i t l e 12 U. S. C . sections 

30 2001-2257) ; bonds or debentures issued by t he fede ra l savings and loan 

31 insurance corporation in accordance with the provisions of T i t l e IV of the 

32 Nat iona l Housing Act as now or h e r e a f t e r amended; i n shares o r accounts 

33 of bui ld ing and loan associations which have been Insured by the federal 

• 34 savings and loan insurance corporation and shares or accounts of federal 

35 savings and loan associations incorporated under the provisons of the 

36 Home Owners' Loan Act o f 1933 as now or he rea f t e r amended; which have been 

- 3 -
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2 Insured by the federal savings and loan Insurance corporation to the extent 

3 to which the withdrawal or repurchasable value of such shares or accounts 

4 now are or may hereafter be insured by the federal savings and loan insur-

5 ance corporation under the Acts of Congress of the United States of America 

6 now 1n effect or which may hereafter be enacted, shall be lawfu l . 

7 Section 3. Section 49-9-12, Utah Code Annotated 1953, as enacted by 

8 Chapter 74, Laws of Utah 1963, as amended by Chapter 86, Laws of Utah 1965, 

9 as amended by Chapter 98, Laws of Utah 1973, i s amended to read: 

10 49-9-12. m The retirement board may invest any and a l l funds assigned 

11 to I t as set fo r th as fol lows: 

12 (a) Bonds or other evidences o f indebtedness of the United States of 

13 America or any of i t s agencies or Instrumentali t ies when such obligations 

14 are guaranteed as to principal and interest by the United States of America, 

15 or by any agency or Instrumentality thereof, including [ebl4gat4ens-ef-the 

16 feHerai-land-baRksi-federa4-4Rtermed4ate-ei«ed4t-baRkST] federal home loan 

17 banks, [federa»-nat4enal-iii9i'tga§e-assee4a%4en,] and fanners home administra-

18 t lon [arid-banks-fer-ee-8pei"at4ves] notes[ .J . 

19 (b) General obl igat ion bonds or other evidence o f indebtedness of any 

20 s ta te , or of any county, incorporated c i t y , town or school d i s t r i c t of the 

21 state or t e r r i t o r y of the United States, provided said bonds are at the time 

22 of purchase rated within the three highest c lassi f icat ions established by 

23 at least one standard rating service. 

24 (c) Bonds, notes or evidence of indebtedness of any county, municipal, 

25 or municipal d i s t r i c t u t i l i t y wi th in the United States, which are payable 

26 from revenues or earnings spec i f i ca l l y pledged for the payment of the 

27 pr incipal and Interest on such obl igat ions, provided that said revenue 

28 bonds are at the time of purchase rated within the three highest c l a s s i f l -

29 cations established by at least one standard rating service. 

30 (d) Bonds, debentures or other evidences o f indebtedness issued, 

31 assumed or guaranteed by any solvent corporation or Ins t i t u t i on created 

32 or exist ing under the laws of the United States or of any state, d i s t r i c t 

33 or t e r r i t o r y thereof, which are not in default as to pr incipal or Interest, 

34 provided that said bonds at the time of purchase are rated within the 

35 three highest c lassi f icat ions established by at least one standard 

36 rat ing service. 

http://No.fi
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2 (e) Equipment t rus t obligations or cer t i f icates secured by an Interest 

3 In transportation equipment wholly or 1n part within the United States 

4 which carry the r ight to receive determined portions o f ren ta l , purchase 

5 or fixed obligatory payments to be made for the use or purchase or fixed 

6 obligatory payments to be made for the use or purchase of such transpor-

7 tat ion equipment, provided that said obligations are at the time of pur-

8 chase rated within the three highest c lassi f icat ions established by at 

g least one standard rat ing service. 

10 ( f ) Securities o f any open-end or closed-end management type invest-

11 ment company or Investment t r us t , part ic ipat ion in common t rust funds or 

12 shares, preferred or guaranteed stock, and nonassessable common stock or 

13 shares o f any solvent corporation or ins t i tu t ion created or exist ing under 

14 the laws of the United States or any state, d i s t r i c t or te r r i t o ry thereof, 

15 provided that said stocks are at the time of purchase rated within the three 

16 highest c lassi f icat ions established by at least one standard rat ing service. 

17 (g) Obligations issued or unconditionally guaranteed by the Interna­

ls t ional Bank for Reconstruction and Development, or the Inter-American 

19 Development 8ank. 

20 (h) Real estate mortgages secured by Federal Housing Administration 

21 (FHA) or Veterans Administration (VA) Insurance or guaranteed commitments 

22 or notes secured by mortgages or t rust deeds on real estate which are 

23 guaranteed as to payment o f Interest and principal by a corporation, ap-

"24 proved by the state commissioner of Insurance, which is licensed to do 

25 business in the state of Utah as an insurer and which has assets of $50 

26 mi l l ion or more and that the corporation insurance exposure at the time 

27 of note purchase is l imited to not more than 25 times the value o f cap i t a l , 

28 surplus and contingency reserves. 

29 (1) Saving deposit or ce r t i f i ca te of deposit of a bank Insured by the 

30 Federal Deposit Insurance Corporation, or to the extent that they are 1n-

31 sured 1n shares or accounts of either state chartered or federal chartered 

32 savings and loan and building and loan associations which are Insured by 

33 the Federal Savings and Loan Insurance Corporation. 

34 (J) The interest 1n or portion of notes, obligations or other wr i t ten 

35 evidence of indebtedness used as col lateral for loans and which are guaran-

36 teed by any authorized agency o f the United States government as to pay-

37 ment of p r inc ipa l , interest or rents. 
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2 (k) Bonds or other evidence of indebtedness issued or guaranteed by 

3 an agency or instrumentality of the United States. Including, but not l imited 

4 to . obligations of federal land banks, federal intermediate credi t banks, 

5 the federal national mortgage associat ion, and banks for cooperatives. 

6 i l l [I*] Unrated securit ies which would otherwise qual i fy for purchase 

7 by the board under [paragraphs] subsections (1) ( b ) , ( c ) , ( d ) , (e) or ( f ) 

8 of th is section, where such unrated securi t ies are found by the board to 

9 be o f a qual i ty equal to securit ies rated within the three highest c lass l -

10 f icat ions as required of rated secur i t ies. 

11 {2J. Investments shall not be subject to the control of the board of 

12 examiners. 

13 Section 4. Section 51-7-11, Utah Code Annotated 1953, as enacted by 

14 Chapter 27, Laws of Utah 1974, 1s amended to read: 

15 51-7-11. (1) A l l public funds, other than funds of the state retirement board, 

16 funds of the board of Indian a f f a i r s , the permanent school fund and other 

17 funds of the div is ion of state lands, the state Insurance fund, and funds 

18 of member Inst i tut ions of the state system of higher education not transferred 

19 to the state treasurer by section 51-7-4, may be deposited or invested only 

20 in such of the fol lowing as meet the c r i t e r i a of section 51-7-17: 

21 (a) Oemand deposits and time cer t i f i ca tes of deposit (negotiable or 

22 non-negotiable) of qual i f ied depositories of the state o f Utah; 

23 (b) Repurchase agreements with qual i f ied depositories, acting as p r ln -

•24 clpal or agent, for securit ies o f the United States or other evidences of i n -

25 debtedness of l i ke qua l i ty , i f these securit ies or other evidences of indebt-

26 edness are delivered to the custody o f the public treasurer or be supported 

27 by a safekeeping receipt issued by a qual i f ied depository; 

28 (c) Bankers acceptances, which may not be held for more than t h i r t y 

29 days; 

30 (d) Other negotiable ce r t i f i ca tes o f deposit, which may not be held 

31 for more than t h i r t y days; 

32 (e) Bonds or other evidence of Indebtedness of the United States of 

33 America or any of I ts agencies or Instrumentalit ies when these obligations 

34 are guaranteed as to principal and interest by the United States o f 

35 America, or by any agency or Instrumentality of the United States, Includ-

36 ing, but not l imited t o , obligations o f the [federal-land-banks,-federal 
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iRtermediate-eredit-banks,] federal home loan banks, [federal-Rational 

mertgage-asseeiatiens-,] farmers home administration^ [Retesx-BaRks-fer-ee-

eperat4vesT] and the guaranteed port ion of loans guaranteed by the small 

business administrat ion; 

( f ) Tax ant ic ipat ion and gneeral obl igat ion bonds of the state of 

Utah or o f any county, incorporated c i t y or town, school d i s t r i c t , or 

other po l i t i ca l subdivision of th is s ta te ; 

(g) Bonds, notes, or other evidence of indebtedness of any county. 

Incorporated c i t y or town, school d i s t r i c t or other po l i t i ca l subdivision 

of the state of Utah which are payable from assessments or from revenues 

or earnings spec i f i ca l l y pledged for payment of the principal and interest 

on these obl igat ions; 

(h) Real estate mortgages or deeds of t rus t secured by federal housing 

administration insurance, veterans administration guaranties, or mortgages 

guaranteed by other federal government agencies; 

(1) Deposits or cer t i f i ca tes of deposit (negotiable or non-negotiable) 

of state chartered or federal chartered savings and loan or bui lding and 

loan associations which have an o f f i ce in the state of Utah and which 

are Insured by the Federal Savings and Loan Insurance Corporation; 

( j ) Loans to college students guaranteed or insured by the government 

of the United States or any agency of i t ; [ e r ] 

(k) Bonds or other evidence of indebtedness issued or guaranteed by 

an agency or instrumentality of the United States. Including, but not 

l imited t o , obligations o f federal land banks, federal intermediate credi t 

banks, the federal national mortgage associat ion, and banks for cooper­

at ives; or 

[ 4 » ] HI Investments authorized under section 55-18-29. 

(2) Minimum rates of Interest on the cer t i f i ca tes described in sub­

section (1) (1) of th is section shall be established by the council so as 

to be competitive with investments of l i ke nature, qua l i t y , amount, and 

duration. The maximum amount of public funds that each association may 

hold shall be determined by the council In accordance wi th the invest­

ment objectives o f th is act and be based upon the character, l iqu id i ty and 

condition of the assets, the amount of reserves and capital accounts, and 

the nature and extent of the l i a b i l i t i e s of each association. 

-7 -
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(POLICE AUTHORITY TO STOP 

ANO fUESTIOII SUSPECTS) 

1975 

" GENERAL SESSION 

JL_B. m>.*7 8y Rep. PJ'JClas F. Sonntac 

P.pp. Pavid R. I r v i n e 

All ACT AMENDING SECTION 77-13-33, UTAH CODE ANNOTATED 1953, AS DUCTED BY 

CHAPTER 203, LAVS Of UTAH 1S57; RELATING TO THE AUTHORITY OF A 

POLICE OFFICER l i STOP AND QUESTION SUSPECTS; PROVIDING A CHANGE . 

I l l THE STA.'IDA?.0 FCS INITIATING A STOP OF A SUSPECT. 

Be it enacted by the Legislature of the State of Utah: 

Section I . Section 77-13-33, Utah Cede Annotated 1953. as enacted 

by Chapter 203, Lews of litah 1957, Is asended to read: 

77-13-33. A pesce off icer ray stop any person in a public place 

whom ho his LV . sas . t j r— i iw iH . j ' pr^:.-_b\e cause to tolievc: 

(1) i s in the act of eotait t ins a [fele»y] c r l r e ; 

(2) has counted a [felony] c r l re ; or 

(3) Is atterpting to cci^iit a [feleayj cr l re ; 

and may dwand of hia his nar.e, address and an explanation of his 

actions. 
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(POLICE AUTHORITY TO STOP 

AND QUESTION SUSPECTS) 

1975 

' GENERAL SESSION 

H. B. No. 67 8y Rep. Douglas F. Sonntag 

Rep. Cavlil R. Irving 

AN ACT AMENDING SECTION 77-13-33, UTAH CODE ANNOTATED 1953, AS ENACTED BY 

CHAPTER 203. LAWS OF UTAH 1967; RELATING TO THE AUTHORITY OF A 

POLICE OFFICER TO STOP ANO QUESTION SUSPECTS; PROVIDING A CHANGE 

IN THE STANDARD FOR INITIATING A STOP OF A SUSPECT. 

Is it enacted by the Legislature of the Stats of Utah: 

Section 1 . Section 77-13-33. Utah Code Annotated 1953, as enacted 

by Chapter 203, Laws of Utah 19C7. Is amended to read; 

77-13-33. A peace off icer iray stop any person in a public place 

whom he has •srseaslel/reasonable'Vause to believe: 

(1) 1s in the act of consltttng a [felsny] crime; 

(2) has eonnltted a [feleny] criee; or 

(3) Is ittesotlng to cosnlt a [fel.ny] crime; 

and may demand of him his name, address and an explanation of Ms 

actions. 
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(POLICE AUTHORITY TO STOP 

ANO QUESTION SUSPECTS) 

1975 

GENERAL SESSION 

H. B. No. 67 By Rep. Douglas F. Sonntag 

Rep. David R. I r v i n e 

AN ACT AMENDING SECTION 77 -13 -33 , UTAH CODE ANNOTATEO 1953, AS ENACTED BY 

CHAPTER 203, LAWS OF UTAH 1967; RELATING TO THE AUTHORITY OF A 

POLICE OFFICER TO STOP AND QUESTION SUSPECTS; PROVIDING A CHANGE . 

IN THE STANDARD FOR INITIATING A STOP OF A SUSPECT. 

Be it enacted by the Legislature of the State of Utah: 

Section 1. Section 77-13-33, Utah Code Annotated 1953, as enacted 

by Chapter 203, Laws o f Utah 1967, Is amended to read: 

77-13-33. A peace o f f icer may stop any person 1n a public place 

whom he has [probable] reasonable cause to believe: 

(1) Is 1n the act of committing a [ fe lony] crime; 

(2) has committed a [ fe.any] crime; or 

(3) Is attempting to commit a [ fe leny] crime; 

and may demand of h1m his name, address and an explanation of his 

act ions. 
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(PRE-SALE SAFETY INSPECTION OF USED VEHICLES BY OEALERS) 

1975 

6ENERAL SESSION 

H.B. No. R8 By Ri-o. (lrnrol.1 H. P . f . r . n 

Reo. Oavld R. I rv lnn 

AN ACT AMENDING SECTION 41-6-158. UTAH CODE ANNOTATED 1953, AS AKEIIDEO BY 

CHAPTER 78, LAHS OF UTAH 1557, AS AMENDEO 6Y CHAPTER 95, LAWS OF UTAH 

1967; RELATING TO INSPECTIONS OF VEHICLES; PROVIDING THAT EVERY KOTOS 

VEHICLE DEALER PRIOR TO SELLING OR OFFERING FOR SALE ANY USED KOTOR 

VEHICLE, USEO TRAILER, USED SEMITRAILER OR USED POLE TRAILER REGISTERED 

IN THIS STATE, MUST HAVE IT INSPECTED AIIO OBTAIN AH OFFICIAL CERTIFI­

CATE OF INSPECTION THEREFOR. 

«tf lij .1.1 H...ilium u/ Us ste ef f.sJn 

Section 1. Section 41-6-158, Utah Code Annotated 1953. as amended by 

Chapter 78, Laws of Utah 1557, as amended by Chapter 95, Laws of Utah 1967, 

Is amended to read: 

41-6-158. {\± (a) The department shall at least once each year, tu t 

not core frequently than twice each year, require that every rotor vehicle, 

t ra i le r , semitrailer and pole t ra i ler registered In th is state te inspected 

and that an of f ic ia l cert i f icate of Inspection and approval be obtained for 

each such vehicle. 

Such inspections shall be made and such certificates obtained with 

respect to the mechanism, brakes and equipment of every such vehicle as 

shall be designated by the department. 

The department is hereby authorized to sake necessary rules and regu­

lations for the administration and enforcement of this section and to 

designate any period or periods of time during which owners of any vehicles, 

subject to this section, shall display upon such vehicles certificates of 

Inspection and approvjl duly Issued for such vehicle cither upon the lower 

right-hand corner of the windshield thereof when required or upon such 
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vehicle tn such position as to bo visible from the outside. 

(b) The department cay authorize the acceptance 1n this state of a 

certif icate of inspection and approval Issued in another state having an 

inspection Ian similar to this act and nay extend the tine within which a 

cert i f icate shall be obtained by the resident owner of a vehicle which 

ws not in this state during the tioe an inspection was required. 

(c) I t shall be unlawful for any person to drive a vehicle registered 

In this state upon any street or highway without displaying the safety 

Inspection sticker during the time designated by the department. 

^2) Notwithstanding any contrary provision of subsection f l ) . every 

rotor vehicle dealer as defined in section «l-3-«, prior to selling or 

offering for sale any used rrotor vehicle, used t ra i ler , used sernitrailer 

or pole trai ler registered in this state shall have that vehicle Inscected 

and shall obtain an off<c ^al certif icate of ins:oc;I en therefor. 
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Prool Brad , 

(PRE-SALE SAFETY INSPECTION OF USED VEHICLES BY OEALERS) 

1975 

GENERAL SESSION 

H.B. No. 6 8 By Rpp. f jpnrnia P. Pp tp r i rm 

Rep. David R. I r v i n e 

AN ACT AMENDING SECTION 41 -6 -158 , UTAH CODE ANNOTATED 1953, AS AMENDED BY 

CHAPTER 7 8 , LAWS OF UTAH 1957, AS AMENDED BY CHAPTER 95, LAWS OF UTAH 

1967; RELATING TO INSPECTIONS OF VEHICLES; PROVIDING THAT EVERY MOTOR 

VEHICLE DEALER PRIOR TO SELLING OR OFFERING FOR SALE ANY USED MOTOR 

VEHICLE, USED TRAILER, USED SEMITRAILER OR USED POLE TRAILER REGISTERED 

IN THIS STATE, MUST HAVE IT INSPECTED AND OBTAIN AN OFFICIAL CERTIFI­

CATE OF INSPECTION THEREFOR. 

Be it enaated »y eke legs'»1ntime,flf the State of lit eh i 

Section 1. Section 41-6-158, Utah Code Annotated 1953, as amended by 

Chapter 78, Laws of Utah 1957, as amended by Chapter 95, Laws of Utah 1967, 

Is amended to read: 

41-6-158. j l ) _ (a) The department shall at least once each year, but 

not more frequently than twice each year, require that every motor vehicle, 

t r a i l e r , semitrai ler and pole t r a i l e r registered In th is state be Inspected 

and that an o f f i c i a l ce r t i f i ca te o f Inspection and approval be obtained for 

each such vehic le. 

Such Inspections shall be made and such ce r t i f i ca tes obtained with 

respect to the mechanism, brakes and equipment of every such vehicle as 

shall be designated by the department. 

The department is hereby authorized to make necessary rules and regu­

lat ions for the administration and enforcement of th is section and to 

designate any period or periods of time during which owners of any vehicles, 

subject to t h i s sect ion, shall display upon such vehicles cer t i f i ca tes of 

inspection and approval duly Issued for such vehicle e i ther upon the lower 

right-hand corner of the windshield thereof when required or upon such 
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2 vehicle In such position as to be visible from the outside. 

3 (b) The department may authorize the acceptance in this state of a 

4 certificate of inspection and approval issued in another state having an 

5 Inspection law similar to this act and may extend the time within which a 

6 certificate shall be obtained by the resident owner of a vehicle which 

7 was not in this state during the time an inspection was required. 

8 (c) I t shall be unlawful for any person to drive a vehicle registered 

9 In this state upon any street or highway without displaying the safety 

10 Inspection sticker during the time designated by the department. 

11 (2) Notwithstanding any contrary provision of subsection (1), every 

12 motor vehicle dealer as defined in section 41-3-4, prior to selling or 

13 offering for sale any used motor vehicle, used trai ler, used semitrailer 

14 or pole trai ler registered in this state shall have that vehicle inspected 

15 and shall obtain an off icial certificate of inspection therefor. 
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(CLOUD SEEDIIIG APPROPRIATION) 

1975 

GENERAL SESSION 

_IL8. No.fia. »» Rep. G lad . M. Swards 

Rep. Ci rv Peterson 

Rep. Ray Nielsen 

AN ACT APPROPRIATING $200,000 TO THE DIVISION OF HATER RESOURCES FROM THE 

GENERAL FUIIO FOR FISCAL YEAR 1976 FOR CLOUD SEEDIIIG ANO UEATHtR 

MODIFICATION PURPOSES. 

Be it snaotsd by ths leaielaturs of the State of Utah: 

Section 1. There Is appropriated to the division of water resources 

from the general fund from funds not otherwise appropriated the sun of 

$200,000 for the fiscal year ending on June 30, 1976. The division shall 

u t i l ize this sum in cloud seeding projects on a state-wide basis, cloud 

seeding research, project evaluations, environmental iconltoring, and pur­

chase of equipment and for participation with the counties, c i t ies, towns, 

or other pol i t ical subdivisions of this state, or other states or the 

United States, or any of thelr-egencles or instrumentalities, in weather 

modification program. 

HAKACEHDiT AKD r l S C A l ANALYSIS 

H . i . Ho. 69 

Thli bil l csrrlsl with It s $200,000 Csnersl Fund 

appropriation to lsplaMot Its provisions. 
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(CLOUD SEEDING APPROPRIATE 

1975 

GENERAL SESSION 

H.B. rto.fi9 By Rep. Glade H. Sowards 

Reo. Carv Peterson 

Rep. Ray Nie lsen 

AN ACT APPROPRIATING $200,000 TO THE DIVISION OF WATER RESOURCES FROM THE 

GENERAL FUND FOR FISCAL YEAR 1976 FOR CLOUD SEEDING AND WEATHER 

MODIFICATION PURPOSES. 

Be it enacted by the Legislature of the State of Utah: 

Section 1 . There 1s appropriated to the div is ion of water resources 

from the general fund from funds not otherwise appropriated the sum of 

$200,000 for the f i sca l year ending on June 30, 1976. The div is ion shall 

u t i l i z e th is sum 1n cloud seeding projects on a state-wide basis, cloud 

seeding research, project evaluations, environmental monitoring, and pur­

chase of equipment and for par t ic ipat ion with the counties, c i t i e s , towns, 

or other p o l i t i c a l subdivisions of th is s tate, or other states or the 

United States, or any of the i r agencies or instrumental i t ies, in weather 

modification program. 
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P U U OR M L * PRODUCTS HOT FOR HUMAN USE) 

» 7 S 

GENERAL SESSION 

H. 0 . No. 7 0 ty Rep. Edison J . Stephens 

Rep. Vern Ni l cox 

Rep. A. Alton Hoffman 

AN ACT AMENDING SECTION 4 -21 -6 , UTAH CODE AJIIIOTATEO 1953; RELATING TO HILK 

AND MILK PRODUCTS NOT FOR HUMAN CONSUMPTION: PROVIDING THAT HILK AND 

MILK PRODUCTS HOT FOR HUMAN CONSUMPTION OR PERSONAL USE BE OENATUREO 

OR DECHARACTER1ZED. 

Be it enacted by the Legislaturs of the State of Utah: 

Section 1. Section 4-21-6, Utah Code Annotated 1953, is asiended to read: 

4-21-6. H J . No person, firm, corporation, or association within the state of 

Utah shall se l l , offer for sale, or have In possession with intent to se l l , 

any milk, mill: products or frozen dairy foods which are adulterated or 

•isbranded or otherwise unwholesome or unfit for human consumption. No 

person, firm, corporation, or association within the state of Utah shall 

receive, purchase or process for hunan consumption any milk or creaai 

which 1s unacceptable as herein defined. 

la) Milk is unacceptable which: 

[ («) ] i l l Is ropy, bloody, or gives any indication of having come 

from diseased udders. 

[<»>] X i i i Contains foreign o i l or f i l terable foreign matter. 

[<«)] (HI) Has a sediment rating In excess of the minimum standard 

established by the board of agriculture, upon the recommendation of the 

dairy advisory board. 

[<«")] i l i l H « " o " t h a n -20 of 1 per cent add calculated as lact ic, 

or has a lactic acid content of greater than .04 per cent, calculated by 

the H l l l lg method. 

[Ml i » l '« delivered otherwise than 1n clean, sanitary containers. 

WVe IvD Does not meet a l l other minimum standards as established 



H. B. No. 2Q 

by the sUte board of agriculture, upon the recommendation of the dairy 

•dvfsory board. 

(b) Creaii is unacceptable which: 

tM] HI I s objectionable for any reason, except the acid content, 

defining unacceptable milk. 

T{»)] ClU , s rancid, putrid, moldy or actively foaming. 

IM] (111) Contains more than .8 of 1 per cent acid calculated as 

lactic. 

(?) The Utah state department of agriculture shall enact rules and 

regulations requiring that any ml IK or milk product no; produced for the 

personal use of the producer "or not for hunan consuration sha'l be denatured 

or decharacterized. 

MANACEHENT ANO FISCAL ANALYSIS 

H.B. No. 70 

None l aqu i t t sd . 

THE OFFICE OF THE LEGISLATIVE ANALYST 
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by the state board of agriculture, upon the recommendation of the dairy 

advisory board. 

(b) Cream 1s unacceptable which: 

t W ] hi *s objectionable for any reason, except the acid content, 

defining unacceptable milk. 

( (b ) ] i i t l I s rancid, putrid, moldy or actively foaming. 

[<t>] (111) Contains more than .8 of 1 per cent acid calculated as 

Uc t l c . 

(?) The Utah state department of agriculture shall enact rules ard 

regulations requiring tnat any milk or milk product not {twad****} UMj for 

the personal use of the producer [<FJ [AXB-iS-OCCEHEB-FQH-KAkE-ANB-Het] or 

offered for site other than for hunan consumption shall be denatured or 

decharacterized. 
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by the state board of agriculture, upon the recoessendation of the dairy 

advisory board. 

(b) Cream is unacceptable which: 

tM) i l l I s objectionable for any reason, except the acid content, 

defining unacceptable milk. 

[<s)3 ( I I ) Is rancid, putrid, moldy or actively foaming. 

[Ml ( H i ) Contains more than .8 of 1 per cent acid calculated as 

lact ic . 

I (2) The Utah state department of agriculture shall enact rules and 

regulations requiring that any milk or milk product notfcro^nccd~)for the , 

personal use of the producer tt'i^xf is cCTFTcfo Fl» SA1F ,vo ro t j 

human consumption shall be denatured or decharacterlzed. w 
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(HILK OR HILK PRODUCTS NOT FOR HUMAN USE) 

1975 

GENERAL SESSION 

H. B. NO. 7 0 By Rep. Edison J . Stephens 

Rep. Vern Wilcox 

Rep. A . A l t o n Hoffman 

AN ACT AMENDING SECTION 4 - 2 1 - 6 , UTAH CODE ANNOTATED 1953; RELATING TO MILK 

AND MILK PRODUCTS NOT FOR HUMAN CONSUMPTION; PROVIDING THAT MILK AND 

MILK PRODUCTS NOT FOR HUMAN CONSUMPTION OR PERSONAL USE BE DENATURED 

OR DECHARACTERIZED. 

Be it enacted by the Legislature of the State of Utah: 

Section 1 . Section 4-21-6, Utah Code Annotated 1953, is amended to read: 

4-21-6. (JJ. No person, f i rm, corporation, or association within the state of 

Utah shall s e l l , o f fe r f o r sale, or have in possession with in tent to s e l l , 

any mi lk, milk products or frozen dairy foods which are adulterated or 

misbranded or otherwise unwholesome or unf i t for human consumption. No 

person, f i r m , corporation, or association wi thin the state o f Utah shal l 

receive, purchase or process for human consumption any milk or cream 

which is unacceptable as herein defined. 

(a) H i lk i s unacceptable which: 

H»)] i l l Is ropy, bloody, or gives any indication of having come 

from diseased udders. 

IW1 ( i i ) Contains foreign o i l or f i l t e rab le foreign matter. 

[ ( e ) ] f i l l ) Has a sediment rating in excess of the minimum standard 

established by the board of agr icul ture, upon the recommendation of the 

dairy advisory board. 

IW] (1v) Has more than .20 of 1 per cent add calculated as l a c t i c , 

or has a lac t ic acid content of greater than .04 per cent, calculated by 

the H l l l i g method. 

LM1 i*l Is delivered otherwise than 1n clean, sanitary containers. 

[ < * ) ] ( v l ) Does not meet a l l other minimum standards as established 

-
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by the state board of agr icu l ture, upon the recommendation of the dairy 

advisory board. 

(b) Cream is unacceptable which: 

[<* ) ] i l l Is objectionable for any reason, except the acid content, 

defining unacceptable mi lk. 

[ t » ] (1 i ) Is rancid, pu t r i d , moldy or act ively foaming. 

[ t » ] ( u p Contains more than .8 of 1 per cent acid calculated as 

l ac t i c . 

(2) The Utah state department of agr icul ture shall enact rules and 

regulations requiring that any milk or milk product not produced for the 
f , i i ' f i c » ' m •j^ii.c Auc. 

y" personal use of the producer fed not for human consumption shall be denatured 

or decharacterized. 
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