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£l RCT AMENDING SECTION 7-5-17, UTAN CODT ARNOTATED 1053,

CHAPGER 13, LAWS OF UTAH 1959, SECVION 23-1-1, UTAN COUE ANROTATED

1953, AS AMENOED BY CHAPTER 60, LAWS OF UTAM 135, A

CHAPTER 51, LAWS OF UTAK 1355, SECTINN 99-3-12, UTAH COZE

1953, AS CHACTED BY CIAPTER 74, LAWS OF UTAH 1963, AS A

CHAPTLR €5, LAWS OF nTAR

UTAN 1973, ARD SECTIO ara, A%
EMRETED TY CHABTER ©7 LAWK 0F tyad J6TE:  BELATING 30 eeh
AND PRIVATE TES: INCLUDING AS PROPED 1l

THESE ENTITIES OBLIGATIONS [S3UZ0 UNDER FARH CREDD L 215 D PRG

VIDING IN PESPECT 10 THE RETIREMENT BOARD FUHOS !

THE STATE PONE NABEMENT 4CT FiR CORRECTIONS

NATURE OF CERTAIN ALLG IRVESTHENTS .

¢ the Feglalotwse of the State af Ubeh:

Section 3. Section 7-5-11, Utah Code Annstated 1752, &5 pawnded Ly

Chaptes 13, Laws of Utah 1952, 15 amcnded O read

7-5-11. Meinistrilors, executors, guardians, lrusiecs, and o
tiduciaries of cvary kind end natuve, Danke, savings banks, trust companies

ot sy orer of ciy

and uther financial fastitutiony ore authorized, withe

court, in addition to investiments now suthorized by laws of Lhis sieic, &2

in bonds and er nll iga-

irvest furds held by them in such

wfons or of boros or obligations guararteed &y to inisiest and ormaipal

by the Urited & 35 londs or debentoves Tssved by any Feoers) tcwe Losn

Bank, In accordincs wilh the provizeas of Lhe Fu

deril s Loan Pank Act;

consolidc ten Federal dome Loan Pank boros or asbeatires issued by the
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AN ACT AMENDING SECTION 7-5-11, UTAH CODE AMNOTATED 1953, AS AMENDED BY
CHAPTER 13, LAWS OF UTAN 1959, SECTION 33-1-1, UTAH CODE ANNOTATED
1953, AS AMENDED BY CHAPTER 60, LAWS OF UTAH 1957, AS AMENDED BY
CHAPTER 51, LAWS OF UTAH 1959, SECTION 49-9-12, UTAH CODE ANNOTATED
1953, AS ENACTED BY CHAPTER 74, LAWS OF UTAH 1963, AS Fu"E'N‘DED BY
CHAPTER 86, LAWS OF UTAH 1965, AS NEN%EB&Y CHAPTER 98, LAWS OF
UTAH 1973, AKG SICHﬁ"Bﬁ'I-?-'Ih. UTAH CODE ANNOTATED 1953, AS ENACTED
BY CHAPTER 27, LAWS OF UTAH 1974; RELATING TO INVESTMENTS BY PUBLIC
KHD PRIVATE EMTITIES: INCLUDING AS PROPER INVEISTMINTS FOR CERTAIN OF

THESE ENTITIES OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 19715 AND PRO-

VIDING IN RESPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER
THE STATE MONEY MANAGEZMENT ACT FOR CORRECTIONS AND UP-DATING IN THE
RATURE OF CERTAIN ALLOWED INVESTMENTS.

Be it enacted by the legislature of the State of Utah:

Section 1. .Se:tiun 7-5-11, Utah.Code Annotated 1953, as amended by
Chapter 13, Laws of Utah 1959, is amended to read:

1-5-11. Adminigtrators, executors, quardians, _r.rusr.ees. and other
fiduciaries of every kind and nature, banks, savings banks, trust companies
and other financial institutions are authorized, without any order of any
court, in addition to investments now auth;:rixed by laws of this state, to
invest funds held by them in such capacities, in bonds and other obliga-
tions or of bonds or obligaticns guaranteed as to {nterest and principal
by the United States; bonds or debentures issued by any Federal Home Loan
Bank, in accordance with the provisons of the Federal Home Loan Bank Act;
consolidated Federal Home Loan Bank bonds er debentures issued by the
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9 AN ACT AMENDING SECTIOH 7-5-11, UTAH COOE ANNOTATED 1953, AS AMENDED BY
10 CHAPTER 13, LAWS OF UTAH 1559, SECTION 33-1-1, UTAH CODE ANNOTATED
n 1953, AS AMENDED BY CHAPTER 60, LAWS OF UTAH 1957, AS AMENDED BY
=% 12 CHAPTER 51, LANS OF UTAH 1959, SECTION 43-9-12; UTAH CODE ANNOTATED
13 1953, AS ENACTED BY CHAPTER 74, LAWS OF UTAH 1963, AS AMZNDED BY
" CHAPTER 86, LANS OF UTAH 1965, AS AMENDED BY CHAPTER 98, LAWS OF
15 UTAH 1973, AND SECTION 51-7-11, UTAH CODE ANNOTATED 1953, AS ENACTED
% BY CHAPTER 27, LAWS OF UTAH 137¢; RELATING T0 INVESTMENTS BY PUBLIC
17 AND PRIVATE ENTITIES; INCLUDING AS PROPER INVESTMENTS FOR CERTAI! OF
18 THESE ENTITIES OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 19713 AND PRO-
19 VIDING IN RESPECT TQ THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER
20 THE STATE MONEY MANAGEMENT ACT FOR CORRECTIONS AND UP-DATING TN THE
21 NATURE OF CERTAIN ALLOWED INVESTMENTS.

2 Be it enacoted by the Legiolature of the State of Ueah:

2 Section 1. Section 7-5-11, Utah Code Annotated 1953, a5 emended by
24 Chapter 13, Laws of Utah 1959, is amended to read:
lig ) 7-5-11. Administrators, executors, guardians, trustees, and other
26 |, fiduciaries of every kind and nature, banks, savirgs banks, trust companies
21 and other financial inscitutfons are suthorized, without im-f order of any
2% court, n additlon to invesumonts now authorized by laws of this state, to
29 favest funds heid by them in Such capacities, in bonds and other obliga-
0 tions or of bonds or obligations cuaranteed as to fnterest and principal
31 by the United States; bonds or debentures issued by any Federal Home Loan
32 pank, in accordance with the provisons of the Federal Home Loan Bank Act;
consolidated Federal Home Loan Bank bonds or debentures issued by the
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Feders] Home Loan Bank System in accordance with the provisions of the
Feders]l Home Loan Bank Act, and amendments thereto; farm 10an bonds. con-
solidated farm loan bonds, debentures, consolidated debentyres and other
obligations issued by federal land banks and federal intermediate credit
banks under the authority of the Federal Farm Loan Act approved July 17,
1916, as now or hereafter anended (Title 12 U.S.C., sections 6361012

~ and sections 1021-1129) and the Farm Credit Act of 1971 and s to

it {Title 12 u.5.C., sections 2001-2257), and the bonds, debentures, con-
sol idated debentures and other obligations issued by banks for co-operatives

under the authority of the Farm Credit Act of 1933, as now or hereafter
amended (Title 12 U.S5.C., sections 1131-1138f) and the Farm Credit Act of

1971 and amendments to it (Title 12 U.S.C., sections 2001-2257); bonds or

—_—

debentures issued by the Federal Savings and Loan [nsurance Carporatfon in

accordance with the provisions of Title IV of the ll:lt-iml Housing Act, and
amendments thergto; to insured shares or accounts of building and loan or
savings and loan associations incorporated under the laws of this state
which have been insured by the Federal Savings and Loan [nsyrance Corparation
and insured shares of federal savings and Toan assocfations incorporated
under the laws of the United States, which have been insured by the
Federal Savings and Loan Insurance Corporation, to the extent to which the
withdras2) or repurchasable values of such shares or accounts now are or
may hergafter be insured by the Federal Savings ard Loan [nsurance Corpor-
ation, and such {nvestments shall be deemed and held to be Jegal invest-
ments for such funds.

The previsions of this section are supplemental o any aod all other
laws relating to and declaring what shall be legal {nvestments for the

persans, corparations and orqanizations referred to in this section,

Section 2. Seciian 33
Chapter 60, Laws of Utah 1957, as amended by Chapter 51, Laws of Utah
1959, is amended to read:

33-1-1. On and after the passage of this act investment by receivers,
insurance companie: of whatever type or nature, building and lcan associa-

tions, savings and loan associations and othgr financial finstitutions,
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charitahle, educatfonal, eleemgsynary and public corporations and grgani-
zatfons, municipalities and other public corporations and bodies, mutual

assessment insurance » mutual b lent and benefit assocfations;

or imvesteent of funds of any state insurance fund, state sinking fund,
state school fund, firemen's relief and pension fund, police pension fund,

or other pension fund: or i t by any sdministrative department, board,
comission or officer of the stite government, &nd of any county government,
authorized by law to make {nvestments of funds in the custody or under the
control of such department, board, commission or officer, school district

or ship, or the i by any private, political, or public instru-
mentality, body, corporation or person of their own funds or funds in their
possession in bonds and other obligations of or bonds or obligations
guaranteed as to interest and principal by the United States; bonds or
debentures issued by any federal home loan bank 1n accordance -:ritn the
provisions of the Fld:ra'l-ﬂou Loan Bank Act as now or hereafter amended;
consol idated federal home Joan bank bonds or debentures issued by the
federal home loan bank board in accordance with the provisons of the
Federal Home Loan Bank Act as now or hereafter amended; farm loan bonds,
consolidated farm loan bonds, dobentures, consolidated deventures and
other oblfgations issued by federal land banks and federal intermediate
credit banks under the authority of the Federal Farm Loan Act approved
July 17, 1916, as now or hereafter amended (Title 12, U.S.C. sections
636-1012 and sections 1021-1129) and the Farm Credit Act of 1971 and
amendments fn it (Title 12 U.S.C., sectiong 2001-2257), and tha bands.
debentures, consolidated debentures and other nb'llutlnlns fssued by banks

for co-operatives under the authority of the Farm Credit Act of 1933, as
now or hereafter amended {Titie 12 U. 5. €., sections 1131-11381) and the
Farm Credit Act of 1971 and amendments to it (Title 12 U, 5. €., sections

g_c_.'[-zz;i;_ nonds or deventures issucd by the federal zavings ang loan

insurance corporation in accordance with the provisions of Title 1V of the
National Housing Act as now or hereafter amended; in shares or accounts
of building and Toan associations which have been insured by the federal
savings and loar insurance corporation and shares or accounts of federal
savings and loan associations fncorporated ynder the provisons of the

Home Owners' Loan Act of 1933 as now or hereafter amended; which have been
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insured by the federal savings and loan {nsurance corporation to the extent

“to which the withdrawa] or repurchasable value of such shares or accounts
Bow gre or may hereafter be insured by the federal savings and loan insur-
ance corporation under the Acts of Congress of the United States of America
now §n effect or wnich may hereafer be emacted, shall be Tawful.

Section 3. Section 4!-9-12.‘ Utah Code A d 1953, as by
Chapter 74, Laws of Utah 1963, as smended by Chapter 86, Laws of Utah 1965,
as amended by Chapter 98, Laws of Utah 1973, s amended to read:

49-9-12. (1) The retirement board may invest any and all funds assigned
to it as set forth as follows:

(a) Bonds or other evidences of indebtedness of the United States of
America or any of its agencies or instrumentalities when such obligations
are guaranteed as to principal and interest by the United States of Americaly
wWwﬂ.mm»tmwmsuﬂ;a;mmﬂmrw-m-
federat-tand-Danks,-Federal-intermedate -aredit-banksy-faderal-home-taan

banks . -federal PPy | i VO h dmini g,
———y. Eiage-ass L B & &

and-banks-far-eo-operatives-potesy].

(b) General obligation bonds or other evidence of indebtedness of any
state, or of any county, incorporated city, town or school district of the
State or territory of the United States, provided said bonds are at the time
of purchase rated within the three highest ¢lassifications establ{ished by
at least one standard rating service.

(e} fonds, netes or evidente of indebtedness of sny county, municipal,
or municipal district utility within tha United States, which are payable
From revenues or earnings specitically pledged for the paywent of the
principal and interest on such nbllga:.iuns, provided that said revenue
bonds are at the time of purchase rated within the three highest classifi-
cationg established by at least one standard rating service.

(d) Bonds, debentures or other evidences of indebtedness issued,
assumed or quaranteed by any solvent corporation or institution created
or existing under the laws of the United States or of any state, district
or territory thereof, which are not in default as to principal ar intecest,
provided that said ho.'—jls at the time of purchise are rated within the
three highest classifications established by at least one standard

rating service.
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(e) Equipment trust obligations or certificates secured by an interest
in transportation equipment wholly or in part within the Unjted States
which carry the right to recefve determined portions of rental, purchase
or fixed obligatory payments to be made for the use or purchase or fixed
obligatory payments to be made for the use or purchase of such transpor-
tation equipment, provided that said obligations are at the time of pur-
chase rated within the three highest classifications established by at
least one standard rating service.

(f) Securities of any open-end or closed-end management type invest-
ment company or investment trust, participation in common trust funds or
shares, preferred or guaranteed stock, and nonassessable common stock or
shares of any solvent corporation or fnstitution created or existing under
the laws of the United States or any state, district or territory thereof,
provided that said stocks are at the time of purchase rated within the three
highest classifications established by at least one standard s-n.tt;g sarvice.

(g) obligations issued or unconditionally guaranteed by [the-Intermationad

Bank-for-R It d-Davel % Sha-1ntan-Anasd Bevel &

Bamk] interpational develcpment lending institutions of which the United States
is a member and whose obliqations are qualified for invespment by national bamke.

(h) Real estate mortgages secured by Federal Housing Administration
(FHA) or Veterans Administration (VA) insurance or guaranteed commitments
or notes secured by mortgages or trust deeds on real estate which are
guaranteed as to payment of interest and principal by a corporation, ap-
proved by the state cosmissioner of insurance, which 1s licensed to do
business in the stzte of Utah as an insurer and which has assets of $50
million or more and that the corporation insurance exposure at the time
of note purchase s limited to not more than 25 times the value of copital,
surplus and contingency roserves.

(1) Saving deposit or certificate of deposit of a bank insured by the
Federal Deposit Insurance Corporation, or to the extent that they are in-
sured in shares or accounts of either state chartered or federal chartered
savings and Toan and building and loan associations which are inasurad by
the Federal Savings and Loan Insurance Corporation.

() The dnterest in or portion of notes, obligations ur ather weitten
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2 evidence of indebtedness used as collateral for Toans and which are guaran-
1 taad by any authorized agency of the United States government as to pay-
4  ment of principal, interest or rents. . ‘
5 k) Bonds or other evi of indebtedness {ssued or guaran
6 ¢y or instrumentality of the United States, {ncluding, but not 1imited
7T & arant rtion of loans guaran by a h a ar
8 ins tality. ; .
5 {1) (k] Unrated securities which would otherwite qualify for purchase
10 by the board under [paragraphs) subsections [1) (b). (c), 1), le) or (D)
1 of this section, where such unrated securities are found by the board to
12 be of ¢ juality equal to securities rated within the three highest tlassi-
13 Fications as required of rated securities.
14 {2) Investments shall mot be subject to the control of the board of
15 examiners. 1 o
16 Sectfon 4. Section 51-7-11, Utah Code Annotated 1953, as enacted by
17 Chapter 27, Laws of Utah 1974, is amended to read:
18 51-7-11, (1) -luI‘I ‘public funds, other than funds of the state retirement board,
19 -f;;a; of the board of Indian affairs. the permanent school fund and other
20 funds ef_'tl!e :i!glgion of state lands, the state wnsprance fund, and funds

a2 of member institutions of the state system of higher education not transferred
2 to the state treasurer by section 51-?;4. may be deposited or invested only
23 inosuch of the following 23 meet the criteria of section S1-3-11:

24 (a) Demand deposits and time certificates of deposit (negotiable or

25 non-neqatiable] of qualified depositories of the state of Utah;

26 (b) Repurchase agreements with qualified depositories, acting as prin-

27 cipal or agent, for securities of the ‘Unlud States or other evidences of in-
28 debtedness of 1ike quality, if these securities or other evidénces of indebt-
29 edness are delivered to the custody of the public treasurer or be supporied

30 by a safekeeping receipt issued by & qualified depository;

N (c) Bankers acceptances, which may not be beld for more than thirty
32 days;
k| (d) Other negotiable certificates of deposit, which may not be held

k] for more than thirly days;
35 {e) Bonds or other evidence of indebtediess of the United States of

¥ © Amarica or any of its agencies or instrumentslities when these ohligatians

o8-
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are guaranteed as to principal and fnterest by the United States of
Mericaly-or-by-ing-ag=ney-ar-insbrunenta bity-of -Lhe-Unlted -States y- inelud-
ingy-but-ast-limited-toy-abligations-of- the-Federal-tand-banksy-foderad
intermediate-crodit-banksy-Federal-hame-toan-banks -federat-national
morigage-15505i rtions -Farmers-hase-adsintstration-ratesy-banks-fop
ls-tpel-dlh‘ﬁ‘-ud-!he-guannntee'd-poPtm-ef-laau-gkninmlvhy-tn
small-busiress-aduinistration];

(f) Tax anticipation and gneeral obligation bonds of the state of
Utah or of any county, incorporated city or town, school district, or
other political subdivision of this state;

(8} fonds, metes, or other eviderce of indebledness of iy county,
incorporated city or town, school district or other political subdivision
of the snktn of Utah which are payable from assessments or from revenues
or earnings specifically pledged for payment of the principal and interest
on these obligations;

(h) Real estate mortgages or deeds of trust secured by federal housing
administration insurance, veterans administration guaranties, or mortgages
guarentesd by other federal government agencies;

(1) Deposits or certificates of deposit (negotiable br'non-negotiable)
of state chartered or federal chartered savings and loan or building and
loan associations which have an office in the state of Utah and which
are insured by the Federal Savings and Loan Insurance Corporation;

. (§) Loans to college students guaranteed or insured by the covernment
of the Unfted States or any agency of it; [er]

(k} Bonds or other evidence of 1ndebtedlncss issued or guarantesd by
an_agency or instrumentality of the I.Iéitcd. States, fncluding, hut not
limited to, the guaranteed portion of loans guaranteed by any such
2qency or instrumentalfty; - i
international daveloooent lending institutions of which the United States

_i5 a member and whose obligations are gualified for {nvestment by natfonal

banks; or

[€k3] (m) Investments authorized under section 55-18-29,

fn) _lLomn to the Univereity of Utsh hospital for o period wet b
Sraued 90 dayo fov the purpose of providing sush hespltal with operativg
oopital; previded, that sush louns gre secured by the aocownts reseivable
ef the izal,

9
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(71 Minimua rates of {nterest on the certificates described in sube
section (1) (1) of this section shall be ostadb)ished by the council so as
to be competitive witk investmants of 1ike nature, quality, amount, and
duratfon. The maximum awount of public funds that cach assocfation may
hold thall be determined by council in accordance with the {avest-

ment whjet ves of this act be bascd upon the character, liguidity and

condition of ihe assels, t'v emount of reserves and capital accounts, and

the nature and extent of Lhe Habilfties of cach assecistion.

4

Seotion 5, Secitem £1-7-13, Uial Cadc tmodnted 1218, co |
Chaptes 82, Lovo of Ubah 1874, ie omandid to read: f
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sre gubranteed a3 to principal and interest by the United States of
hrir.l[n-l'-by-any-ll!miv-hsm-nu“u—d—w-lmhdjsum'-iulu-

i Sudomad Tiotioa o Aliasti T T I P I Iy o PO
L 1} Hed-toy-obiie the-federat Sy

intermed late-sredit-panks, -foderal-home-loan-banks -Federal-national

Eaad £ e dnini & banke-f
gay ¥ S-home e Sy -banks

e fon-af-1 bmad - y=th
ea-oparativesy the-g # Sams-§ eed-uy-the

small-pusiness-administration];

{1} Tax anticipation and gneersl chligation bonds of the state of
Utah or of any county, incorporated city or town, school district, or
other political subdivision of this state;

(g} Bonds, notes, or other evidence of indebtedness of any county,
incorporated city or town, school district or other political subdivision

of the state of Utah which are payable from s or from ¥
or earnings specifically ﬁledgud for payment of w‘p;lm:ipn and interest
on these obligations;

(h) Real estate mortgages or deeds of trust secured by federal housing
admintstration insurance, veterans administration guaranties, or mortgages
guaranteed by other federal government agencies;

{i) Deposits or certificatas of deposit (negotiable or non-negotiable)
of state chartered or federal chartered savings and loan or building and
loan associations which have an office in the state of Utah and which
are insured by the Federal Savings and Loan Insurance Corporation;

(j) Loans to college students guaranteed or insured by the government
of the United States or any agency of it; [er]

{k) Bends or ather evidencs of indobtedness {ssued or guaranteed by
an agency or instrumentality of the Uf;lted States, including, but not
limited to, the guaranteed portion of lcans guaranteec by any suth
agyicy gr T=sreenralitys

11) _Bonds or other evidence of indebtedness jssued or guaranteed by

banks; or
[ikd] (m) favosesents authorized under saction §2-13-23,

(2) Minism rates of interest on the cercificates described fn sub-

Loans_to the University of Utah hospital foraperiod not to

capital; provided, that such Joans are secured by the accounts receivaple

of the hospital. | +is :
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to be competitive with investments of ke nature, quality, amount, and
duration. The maximum amount of public funds that each association may
hold shall be determined by the council in accordance with the invest-
ment objectives of this act and be based upon the character, liquidity and
condition of the assets, the amount of reserves and capital accounts, and

the nature a'nd extent of the 11abilities of each association.

7 Fy
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anrmally to the gevernor and the legialate: a gwmary revort of all {mveatmence
by dnntitutions wnder its Jurfedisiion.
(3) The state board of kigher educqtion may relecss, in whiole or in

t, a restriotion inzoaed by the ltocble gift inutrument on the {mveatment

ef a hald by & member institution:

(a) With the weitten congent of the domor: or
(b) _If writien oonsent of the domar sormot bs obbained by regecs of

+

his doath, disability, wnaveiladility or impospibility of ddentification, by
applying in the nowe of the instiiution to the distriot sourt of the disteict

in which the inseiiution do loonted for sush releses. If, after wetice cnd

tunity to be keard, the cowrt finds that the rastriotion is chaclete
irﬁ:.pmﬂ:;, or impractioable, 1t may by erder relegoe the yvesiriution in
vhole er in pert.®

TR
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-Section 5. Section 51-7-13, Utah Code Annotated 1953, as enacted by
Chapter 27, Laws of Utah 1474, is amended to read:

51-7-13. {1) In respect of the funds of member institutions of the
state system of hjgher education which are not transferred to the state
treasurer by section 51-7-4, the following provisions shall apply:

(a) A1l deposits of these funds shall be made only in qualified
depositories in accordance with the rules and regulations of the council;

(b) A1l funds acquired by gift, devise, or bequest or by federal or
private grant shall be invested in accordance with the [previsiens-af
seetign-b31-7-12-and] ules and regulations of the council unless the
terms of the gift or ant provide otherwise, in which event these funds
shall be invested and managed in accordance with the standards specified
in section 33-2-1;

{c) A1l funds pledged or otherwise dedicated to the payment of
interest and principal of bonds issued by the institution shall be invested
in accordance with the terms of the borrowing instruments applicable to
such bonds, but if no such provision is applicable, these funds shall be
invested as provided in section 51-7-11 and the rules and regulations of
the council;

(d) A1 other funds in the custody or control of any such institution
shall be invested as provided in section 51-7-11 and the rules and regulations
of ‘the council.

(2) Each institution shall make monthly reports as to the deposit and
investments of funds in its custody or control to its institutional council
and the stete board of higher education. The state auditor shall conduct
or cause to be conducted an annual audit of the investment program of each
institution. The state board of higher education shall require such internal
controls and supervision as are necessary to insure the appropriate safekeeping,
inyestment, and accounting for all funds of these institutions and shall submit
annually to the governor and the legislature a summary report of all investments
by inst1tutions under its jurisdiction.

(3) The state board of higher education may release, in whole or in

part, a restriction imposed by the applicable gift instrument on the investment

of a fund held by a member institution:
(a) With the written consent of the donor; or

(b) If written consent of the donor cannot be obtained by reason of
his death, disability, unavailability or impossibility of identification,

by

applying in the name of the institution to the district court of the district
in which the institution is located for such release. If, after notice and

opportunity to be heard, the court finds that the restriction is obsolete,
inappropriate, or impracticable, it may by order release the restriction i
whole or in part.”

r
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—Rep. Eldon A. Money
AN ACT AMENDING SECTIOH 7-5-11, UTAH CODE ANNOTATED 1953, AS AMENDED 8Y
CHAPTER 13, LAMS OF UTAH 1959, SECTION 33—1-1; UTAH CODE ANMOTATED
1953, AS AMENDED BY CHAPTER €0, LAWS OF UTAH 1957, AS AMENDED BY
CHAPTER 51, LANS OF UTAM 1959, SECTION 49-?-12, UTAH CODE ANMOTATEQ
1953, AS ENACTED BY CHAPTER 74, LAWS OF UTAH 1963, AS AMENDED BY
CHAPTER 86, LAWS OF UTAH 1965, AS AMENDED BY CHAPTER 98, LAWS OF
UTAH 1973, AND SECTION 51-7-11, UTAH CODE ANNOTATED 1953, AS ENACTED
BY CHAPTER 27, LAWS OF UTAH 1974; RELATING TO INVESTMENTS BY PUBLIC
AND PRIVATE ENTITIES; INCLUDING FOR CERTAIN OF THESE ENTITIES
OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 1971; AND PROVIOING IN
RESPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER THE STATE
MONEY MANAGEMENT ACT FOR CORRECTIONS IN THE NATURE OF CERTAIN INVEST-
MENTS.

Be it enaated by the Legislature of the State of Utah:

Sectfon 1. Section 7-5-11, Utah Code Annotated 1953, as amended by
Chapter 13, Laws of Utah 1959, s amended to read:

7-5-11. MAdministrators, executors, guardians, trustees, and other
fiduciaries of every kind and nature, banks, savings banks, trust companies
and other financial nstitutions are authorized, without any order of any
court, fn addition to investments now authorized by laws of this state, to
fnvest funds held by them in such capacities, in bonds and other obliga-
tions or of bonds or obligations guaranteed as to interest and principal
by the United States; bonds or debentures issued by any Federa) lome Loan
Bank, in accordance with the provisons of the Federal Home Loan Bank Acti

consolidated Federal liome Loan Bank bonds or debentures fssued by the
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Federal lome Loan Bank System in accordance with the provisions of the

Federal Home Loan Bank Act, and amondments thereto; farm lpan bonds, con-
solidated farm Yoan bonds, debemtures, comsoliditcd debenturts and other
obligations issued by federal land banks and federal intermediate credit
banks under the authority of the Federal Farm Loan Act approved July 17,
1916, as now or hereafter amended [Titie 12 U.5.C., sections B36-1012

and sections 1021-1129) and the Farm Credit Act of 1971 and dments to

it (Title 12 U.5.C., sections 2001-2257), and the bonds, debentures, con-

solidated debentures and other obligations issued by banks for co-operatives
under the authority of the Farm Credit Act of 1933, as now or hereafter
amended (Title 12 U.5.C., sections 1131-1138f) and the Farw Credit Act of

1971 and amendments to it (Title 12 U.5.C., sections 2001-2257); bonds or

debentures issued by the Federal Savings and Laaﬁ Insurance Corporation in
accordance with the provisions of Title IV of the National Housing Act, and
amendments thereto; to insured shares or accounts of buflding and loan or
savings and loan assocfations incorporated under the laws of this state
which have been insured by the Federal Savings and Loan Insurance Corporation
and insured shares of federal savings and loan assocfatfons Incorporated
under the laws of the United States, which have been insured by the

Federal Savings and Loan Insurance Corporation, to the extent to which the
withdrawal or repurchasable values of such shares or accounts now are or
may hereafter be insured by the Federal Savings and Loan Insurance Corpor-
atfon, and such investments shall be deemed and held to be legal invest-
ments for such funds,

The provisions of this section are supplemental to any and all other
laws relating to and declaring what shall be legal investments for the
persons, corporatfons and organizations referred to in this section.

Section 2. Section 33-1-1, Utan Code Annotated 1953, as amended by
Chapter 60, Laws of Utah 1957, as amended by Chapter 51, Laws of Utah
1959, {s amended to read:

33-1-1, On and after the passage of this act fnvestment by receivers.
{nsurance companics of whatever type or nature, building and loan associa-

tions, savings and loan associations and other financial fnstitutions,
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charitable, educational, elecmosynary and public corporations and orgont-
zations, swnicipalities and other public corporations and bodics, nutual
assessment insurance companies, metual bencvolent and benefit associations;
or investment of funds of any state insurance fund, state sinking fund,
state school fund, firemen's relief and pension fund, police pension fund,
or other pension fund; or investment by any administrative department, board,
commission or officer of the state government, and of any county government,
authorized by Taw to make fnvestments of funds in the custody or under the
control of such department, board, cosmission or officer, school district
or township, or the investment by any private, political, or public instru-
mentality, body, corporation or person of their own funds or funds in their
possession in bonds and other obligatfons of or bonds or abligations
guaranteed as to interest and principal by the United States; bonds or
debentures fssued by any federal home loan bank fn accordance with the
provisions of the Federal Home Loan Bank Act as now or hereafter amended;
consolidated federal home loan bank bonds or debentures fssued by the
federal home loan bank board fn accordance with the provisons of the

Federal Home Loan Bank Act as now or hereafter amended; farm loan bonds,
consolidated farm loan bonds, debentures, consolidated debentures and .
other obligations {ssued by federal land banks and federal fntermedfate
credit banks under the authority of the Federal Farm Loan Act approved

July 17, 1916, as now or hereafter amended (Title 12, U.5.C. sections
636-1012 and sections 1021-1129) and the Farm Credit Act of 1971 and
amendments to ft (Title 12 U.S.C., sections 2001-2257), and the bonds,

debentures, consolidated debentures and other obligations fssued by banks
for co-operatives under the authority of the Farm Credit Act of 1933, as
now or hereafter amended (Title 12 U. 5. C., sections 1131-1138f) and the

Farm Credit Act of 1971 and amendments to ft (Title 12 U. S, C., sectfons

2001-2257); bonds or debentures issued by the federal savings and loan .
insurance corporation in accordance with the provisions of Title IV of the
Rational Housing Act as now or hereafter amended; in shares or accounts

of building and 1oan associations which have been insured by the federal
savings and loan insurance corporation and shares or accounts of federal
savings and loan associations incorporated under the provisons of the

Home Ownors' Loan Act of 1933 as now or hereafter amcnded; which have been

-+
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insured by the Tederal savings and Yoan inserance corporalion to the extént
to which the withdrawal or repurchasable value of such shares or accounts
pow are or may hereafter be Insured by the federal savings and loan insur-
ance corporation under the Acts of Congress of the United States of America
now fn effect or which may hereafter be enacted, shall be lawful,

Sectfon 3. Section 49-9-12, Utah Code Annotated 1953, as enacted by
Chapter 74, Laws of Utah 1963, as amended by Chapter B6, Laws of Utah 1965,
#s amended by Chapter 98, Laws of Utah 1973, is amended to read:

49-9-12. (1) The retirement board may invest any and all funds assigned
to 1t as set forth as follows:

{a) Bonds or other evidences of indebtedness of the United States of
America or any of 1ts agencies or instrumentalities when such obligations
are guaranteed as to principal and interest by the United States of America,
ar by any agency or instrumentality thereof, including [ebligatians-af-the
federal-land-banksy-federal-intermediate-gredit-banksy] federal home loan
banks, [feueul-nninnal-nptglga-lasseehlhnd and farmers home administra-
tion |and-banks-fer-es-operatives] notes[y].

(b} General oblfigation bonds or other evidence of indebtedness of any
state, or of any county, fncorporated city, town or school district of the
state or territory of the Unfted States, provided said bonds are at the time
of purchase rated within the three highest classifications established by
at least one standard rating service.

(c) Bonds, notes or evidence of {ndebtedness of any county, municipal,
of munitipal district viility within the United States, which are payeble
from revenues or earnings specifically pledged for the payment of the
principal and interest on such obligations, provided that said revenue
bonds are at the time of purchase rated within the three highest classifi-
cations established by at least one standard rating service.

(d) Gonds, debentures or other evidences of indebtedness issued,

_assumed or guaranteed by any solvent corporation or institution created

or existing under the laws of the United States or of any state, district
or territory thereof, which are not in default as to principal or interest.
provided that sald bonds at the time of purchase are rated within the
three highest classifications established by at least one standard

rating service.
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(e} Equipment trust obligations or certificates securcd by an fntercst
in transportation equipment wholly or in part within the United States
which carry the right to reccive determined portions of rental, purchase
or fixed obligatory payments to be made for the use or purchase or fixed
obligatory payments to be made for the use or purchase of such transpor-
tatfon equipment, provided that said obligatfons are at the time of pur-
chase rated within the three highest classifications established by at
least one standard rating service.

(f) Securitics of any open-end or closed-end management Lype invest-
ment company or fnvestment trust, participation in common trust funds or
shares, preferred or guaranteed stock, and nonassessable cosmon stock or
shares of any solvent corporation or fnstitution created or existing under
the laws of the United States or any state, district or territory thereof,
provided that said stocks are at the time of purchase rated within the three
highest classifications established by at least one standard rating service.

(g) Obligations fssued or unconditionally guaranteed by the Interna-
tional Bank for Reconstruction and Development, or the Inter-Aserican
Development Bank.

(h) Real estate mortgages secured by Federal Housing Administration
(FHA) or Veterans Administration (VA) insurance or quaranteed commitments
or notes secured by mortgages or trust deeds on real estate which are
guaranteed as to payment of finterest and principal by a corporation, ap-
proved by the state commissioner of insurance, which is licensed to do
business in the state of Utah as an fnsurer and which has assets of 350
million or more and that the corporation insurance exposure at the time
of note purchase is limited to not more than 25 times the value of capital,
surplus and contingency reserves.

(1) Saving deposit or certificate of deposit of a bank insured by the
Federal Deposit Insurance Corporation, or to the extent that thoy are in-
sured in shares or accounts of either state chartered or federal chartered
savings and loan and buflding and loan associations which are insured by
the Federal Savings and Loan Insurance Corporation.

() The interest fn or portion of notes, obligations or other written
evidence of Indchbtedness used as collateral for loans and which are guaran-
teed by any authorized agency of the United States government as to pay=-

ment of principal, interest or rents.




WO N RN R W N -

o ra o ma R R R M R = ot o ol el ot o wd el e
2 B BN BB S 0 RN = S v N n R RN = O

3

kX

HB. to. ﬁ_ﬁ

(k) Bonds or other evidence of indobtedness issued or quarantecd by *
an_agency or initrumentality of the United States, including, but not 1imited
to, obligations of federal Vand banks, federal intermediate credit banks,
the federal natfonal mortgage association, and banks for cooperatives.

[1) [&] unrated securities which would otherwise qualify for purchase
by the board under [paragraphs] subscctions (1) (b), (c), (d), (e) or (f)
of this section, where such unrated securities are found by the board to

be of a quality equal to securities rated within the three highest classi-
ficatfons as required of rated securities.

_[Z]_ Investments shall not be subject to the control of the board of
examiners, "

Sectfon 4. Section 51-7-11, Utah Code Annotated 1953, as enacted by
Chapter 27, Laws of Utah 1974, is amended to read:

51-7-11. (1) A11 public funds, other than fynds of the state retirement board,
funds of the board of Indian affairs, the permanent school fund and other
funds of the division of state lcﬁds. the state insurance fund, and funds
of member fnstitutfons of the state system of higher education not transferred
to the state treasurer by section 51-7-4, may be ﬁnﬁcsited or invested only
in such of the following a5 meet the criterfa of section 51-7-17:

(a) Demand deposits and time certificates of deposit (negotiable or
non-negotiable) of qualified depositories of the state of Utah;

(b} Repurchase agresments with qualified depositories, acting as prin-
cipal or agent, for securities of the United States or other evidences of in-
debtedness of 11ke quality, 1f these securities or other evidences of indebi-
edness are delivered to the custody of the public treasurer or be supported
by a safekeeping receipt fssued by a qualified depository;

(c) Bankers acceptances, which may not be held for more than thirty
days;

(d) Other negotiable certificates of deposit, which may not be held:

. for more than thirty days;

(e) Bonds or other evidence of fndebtedness of the United States of
America or any of its agencies or instrumentalities when these obligations
are guarantced a5 to principal and interest by the United States of
Mmerica, or by any agency or instrumentality of the United States, includ-

ing, but nat 1{mited to, obligations of the [Federal-Yand-hanksy- Federal

-
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{ntermediate-eredit-banksy] federal home loan banks, {federal-nationad
mortgage-asseedationss] farmers home administration, [notesy-banks-for-co-
speralivesy] and the guaranteed portion of loans guaranteed by the small
business administration;

(f) Tax anticipation and gnecral obligation bonds of the state of
Utah or of any county, incorporated city or town, school district, or
other political subdivision of this state;

(g) Bonds, motes, or other evidence of indebtedness of any county,
incorporated city or town, school district or other political subdivision
of the state of Utah which are payable from assessments or from revenues
or carnings specifically pledged for payment of the principal and interest
on these obligations;

(h) Real estate mortgages or deeds of trust sccured by federal housing
administration insurance, veterans administration guaranties, or mortgages
guaranteed by other federal government agencies;

(1) Deposits or certificates of depasit (negotiable or non-negotiable)
of state chartered or federal chartered savings and loan or building and
loan associations which have an office fn the state of Utah and which
are insured by the Federal Savings and Loan Insurance Corporation;

(§) Loans to college students guaranteed or insured by the government
of the United States or any agency of it; [er]

(k) Bonds or other evidence of indebtedness fssued or guaranteed by

an agency or instrumentali

of the Unfted States, including, but not

limited to, obligations of fedaral land banks, federal intermediate credit

banks, the federal national mortoace association. and banks for cooper-

ativess gr

[¢xd] (1) 1nvestments authorized under section 55-18-29.

(2) Minimum rates of finterest on the certificates described in sub-
section (1) (1) of this sectfon shall be established by the council so as
to be competitive with investments of like nature, quality, amount, and
duration, The maxfimus amount of public funds that each association may
hold shall be dotermined by the council in accordance with the invest-
ment objectives of this act and be based upon the character, 1iquidity and
condition of the assets, the amount of reserves and capital accounts, and

the nature and extent of the 1abilities of each association.

oy
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H. B. No. 66 : By _Rep. Stanley A. Leavitt

Rep. Danniel S. Dennis
Rep. David C. Harvey

Rep. Eldon A. Money

AN ACT AMENDING SECTION 7-5-11, UTAH CODE ANNOTATED 1953, AS AMENDED BY
CHAPTER 13, LAWS OF UTAH 1959, SECTION 33-1-1, UTAH CODE ANNOTATED
1953, AS AMENDED BY CHAPTER 60, LAWS OF UTAH 1957, AS AMENDED BY
CHAPTER 51, LAWS OF UTAH 1959, SECTION 49-9-12, UTAH CODE ANNOTATED
1953, AS ENACTED BY CHAPTER 74, LAWS OF UTAH 1963, AS AMENDED BY
CHAPTER 86, LAWS OF UTAH 1965, AS AMENDED BY CHAPTER 98, LAWS OF
UTAH 1973, AND SECTION 51-7-11, UTAH CODE ANNOTATED 1953, AS ENACTED
BY CHAPTER 27, LAWS OF UTAH 1974; RELATING TO INVESTMENTS BY PUBLIC
AND PRIVATE ENTITIES; INCLUDING AS PROPER INVESTMENTS FOR CERTAIN OF
THESE ENTITIES OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 1971; AND PRO-
VIDING IN RESPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER

THE STATE MONEY MANAGEMENT ACT FOR CORRECTIONS AND UP-DATING IN THE
NATURE OF CERTAIN ALLOWED INVESTMENTS.

Be it enacted by the Legislature of the State of Utah:

Section 1. Section 7-5-11, Utah Code Annotated 1953, as amended by
Chapter 13, Laws of Utah 1959, is amended to read:

7-5-11. Administrators, executors, guardians, trustees, and ather
fiduciaries of every kind and nature, banks, savings banks, trust companies
and other financial institutions are authorized, without any order of any
court, in addition to investments now authorized by laws of this state, to
invest funds held by them in such capacities, in bonds and other obliga-
tions or of bonds or obligations guaranteed as to interest and principal
by the United States; bonds or debentures issued by any Federal Home Loan
Bank, in accordance with the provisons of the Federal Home Loan Bank Act;

consolidated Federal Home Loan Bank bonds or debentures issued by the

-GAL SEAVICES COMMITTEE.
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Federal Home Loan Bank System in accordance with the provisions of the
Federal Home Loan Bank Act, and amendments thereto; farm loan bonds, con-
solidated farm loan bonds, debentures, consolidated debentures and other
obligations issued by federal land banks and federal intermediate credit
banks under the authority of the Federal Farm Loan Act approved July 17,
1916, as now or hereafter amendéd (Title 12 U.5.C., sections 636-1012

and sections 1021-1129) and the Farm Credit Act of 1971 and amendments to

it (Title 12 U.5.C., sections 2001-2257), and the bonds, debentures, con-

solidated debentures and other obligations issued by banks for co-operatives
under the authority of the Farm Credit Act of 1933, as now or hereafter

amended (Title 12 U.S.C., sections 1131-1138f) and the Farm Credit Act of

1971 and amendments to it (Title 12 U.S.C., sections 2001-2257); bonds or

debentures issued by the Federal Savings and Loan Insurapce Corporation in
accordance with the provisions of Title IV of the National Housing Act, and
amendments thereto; to insured shares or accounts of building and loan or
savings and loan associations incorporated under the laws of this state
which have been insured by the Federal Savings and Loan Insurance Corporation
and insured shares of federal savings and loan associations incorporated
under the laws of the United States, which have been insured by the

Federal Savings and Loan Insurance Corporation, to the extent to which the
withdrawal or repurchasable values of such shares or accounts now are or
may hereafter be insured by the Federal Savings and Loan Insurance Corpor-
ation, and such investments shall be deemed and held to be legal invest-
ments for such funds.

The provisions of this section are supplemental to any and all other
laws relating to and declaring what shall be legal investments far the
persons, corporations and organizations referred to in this section.

Section 2. Section 33-1-1, Utah Code Annotated 1953, as amended by
Chapter 60, Laws of Utah 1957, as amended by Chapter 51, Laws of Utah
1959, is amended to read:

33-1-1. On and after the passage of this act investment by receivers,
insurance companies of whatever type or nature, building and loan associa-

tions, savings and loan associations and other financial institutions,
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charitable, educational, eleemosynary and public corporations and organi-
zations, municipalities and other public corporations and bodies, mutual
assessment insurance companies, mutual benevolent and benefit associations:
or investment of funds of any state insurance fund, state sinking fund,
state school fund, firemen's relief and pension fund, police pension fund,
or other pension fund; or investment by any administrative department, board,
commission or officer of the styte government, and of any county government,
authorized by law to make investments of funds in the custody or under the
control of such department, board, commission or officer, school district
or township, or the investment by any private, political, or public instru-
mentality, body, corporation or person of their own funds or funds in their
possession in bonds and other obligations of or bonds or obligations
guaranteed as to interest and principal by the United States; bonds or
debentures issued by any federal home loan bank in accordance with the
provisions of the Federal Home Loan Bank Act as now or hereafter amended;
consolidated federal home loan bank bonds or debentures issued by the
federal home loan bank board in accordance with the provisons of the
Federal Home Loan Bank Act as now or hereafter amended; farm loan bonds,
consolidated farm loan bonds, debentures, consolidated debentures and
other obligations issued by federal land banks and federal intermediate
credit banks under the authority of the Federal Farm Loan Act approved
July 17, 1916, as now or hereafter amended (Title 12, U.5.C. sections

636-1012 and sections 1021-1129) and the Farm Credit Act of 1971 and

amendments to it (Title 12 U.S.C., sections 2001-2257), and the bonds,

debentures, consolidated debentures and other obligations issued by banks
for co-operatives under the authority of the Farm Credit Act of 1933, as
now or hereafter amended (Title 12 U. S. C., sections 1131-1138f) and the

Farm Credit Act of 1971 and amendments to it (Title 12 U. 5. C., sections

2001-2257); bonds or debentures issued by the federal savings and loan
insurance corporation in accordance with the provisions of Title IV of the
Mational Housing Act as now or hereafter amended; in shares or accounts
of building and loan associations which have been insured by the federal
savings and loan insurance corporation and shares or accounts of federal
savings and loan associations incorporated under the provisons of the

Home Owners' Loan Act of 1933 as now or hereafter amended; which have been

g
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insured by the federal savings and loan insurance corporation to the extent
to which the withdrawal or repurchasable value of such shares or accounts
now are or may hereafter be insured by the federal savings and loan insur-
ance corporation under the Acts of Congress of the United States of America
now in effect or which may hereafter be enacted, shall be lawful.

Section 3. Section 49-9-12.‘Utah Code Annotated 1953, as enacted by
Chapter 74, Laws of Utah 1963, é; amended by Chapter 86, Laws of Utah 1965,
as amended by Chapter 98, Laws of Utah 1973, is amended to read:

49-9-12. {1) The retirement board may invest any and all funds assigned
to it as set forth as follows:

(a) Bonds or other evidences of indebtedness of the United States of
America or any of its agencies or instrumentalities when such obligations
are guaranteed as to principal and interest by the United States of America[y
er-by-any-agency-or-instrumentality-thereofy-inetuding-obligations-af-the-
fedeval-land-banksy-Federal-intermediate-cradit-banksy-federal-heme-loan
banksy-federal-natienal-mortgage -asseciation y-Farmers-home-administration-
and-banks-fer-eo-operatives-notess].

(b} General obligation bonds or other evidence of indebtedness of any
state, or of any county, incorporated city, town or school district of the
state or territory of the United States, provided said bonds are at the time
of purchase rated within the three highest classifications established by
at least one standard rating service.

(c) Bonds, notes or evidence of indebtedness of any county, municipal,
or municipal district utility within the United States, which are payable
from revenues or earnings specifically pledged for the payment of the
principal and interest on such obligations, provided that said revenue
bonds are at the time of purchase rated within the three highest classifi-
cations established by at least one standard rating service.

(d) Bonds, debentures or other evidences of indebtedness issued,
assumed or guaranteed by any solvent corporation or institution created
or existing under the laws of the United States or of any state, district
or territory thereof, which are not in default as to principal or interest,
provided that said bonds at the time of purchase are rated within the
three highest classifications established by at least one standard

rating service.
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(e) Equipment trust obligations or certificates secured by an interest
in transportation equipment wholly or in part within the United States
which carry the right to receive determined portions of rental, purchase
or fixed obligatory payments to be made for the use or purchase or fixed
obligatory payments to be made for the use or purchase of such transpor-
tation equipment, provided that said obligations are at the time of pur-
chase rated within the three highest classifications established by at
least one standard rating service.

(f} Securities of any open-end or ciosed-end management type invest-
ment company or investment trust, participation in common trust funds or
shares, preferred or guaranteed stock, and nonassessable common stock or
shares of any solvent corporation or institution created or existing under
the laws of the United States or any state, district or territory thereof,
provided that said stocks are at the time of purchase rated within the three
highest classificaticns established by at least one standard rating service.

(q) Obligations issued or unconditionally guaranteed by [the-internatienal
Bank-for-Reconstruction-and-Developmenty-or-the -Inter-Amer ican-Development

Bank] international development lending institutions of which the United States

is a ber and whose obligations are qualified for investment by national banks.

(h) Real estate mortgages secured by Federal Housing Administration
(FHA) or Veterans Administration (VA) insurance or guaranteed commitments
or notes secured by mortgages or trust deeds on real estate which are
guaranteed as to payment of interest and principal by a corporation, ap-
proved by the state conmissioner of insurance, which is 1icensed to do
business in the state of Utah as an insurer and which has assets of $50
million or more and that the corporation insurance exposure at the time
of note purchase is 1imited to not more than 25 times the value of capital,
surplus and contingency reserves.

(i) Saving deposit or certificate of deposit of a bank insured by the
Federal Deposit Insurance Corporation, or to the extent that they are in-
sured in shares or accounts of either state chartered or federal chartered
savings and loan and building and loan associations which are insured by
the Federal Savings and Loan Insurance Corporation.

(i) The interest in or portion of notes, obligations or other written

=5
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evidence of indebtedness used as collateral for loans and which are guaran-
teed by any authorized agency of the United States government as to pay-
ment of principal, interest or rents.

(k) Bonds or other evidence of indebtedness issued or guaranteed by

an agency or instrumentality of the United States, including, but not 1imited

to, the guaranteed portion of loans guaranteed by any such agency or
instrumentality.

(1) [k] Unrated securities which would otherwise qualify for purchase
by the board under [paragraphs] subsections (1) (b), (c), (d), (e) or (f)

of this section, where such unrated securities are found by the board to

be of a quality equal to securities rated within the three highest classi-
fications as required of rated securities,

(2) Investments shall not be subject to the contral of the board of
examiners.

Section 4. Section 51-7-11, Utah Code Annotated 1953, as enacted by

Chapter 27, Laws of Utah 1974, is amended to read:

51-7-11. (1) A1 public funds, other than funds of the state retirement board,

funds of the board of Indian affairs, the permanent school fund and other
funds of the division of state lands, the state insurance fund, and funds

of member institutions of the state system of higher education not transferred
to the state treasurer by section 51-7-4, may be deposited or invested only

in such of the following as meet the criteria of section 51-7-17:

(a) Demand deposits and time certificates of deposit (negotiable or
non-negotiable) of qualified depositories of the state of Utah;

(b) Repurchase agreements with qualified depositories, acting as prin-
cipal or agent, for securities of the United States or other evidences of in-
debtedness of 1ike quality, if these securities or other evidences of indebt-
edness are delivered to the custody of the public treasurer or be supported
by a safekeeping receipt issued by a qualified depository;

(c) Bankers acceptances, which may not be held for more than thirty
days;

(d) Other negotiable certificates of deposit, which may not be held
for more than thirty days;

(e) Bonds or other evidence of indebtedness of the United States of

America or any of its agencies or instrumentalities when these obligations

46
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are guaranteed as to principal and interest by the United States of
America[y-er-by-any-aseney-or-instrumentality-of-the-United -Statesy-inelud-
ingy-but-rot-limited-toy-abligations-ef-the -federal-tand-banks, -federal
intermediate-credit-banksy-federal-home-loan-banksy-federat-pational
mortgage-asseetations,-farmers-home-administration-notesy-banks-for
ee-gperativesy-and-the-guarantepd-portion-of-loans-guaranteed-by-the
smal}-business-administration];

(f} Tax anticipation and gneeral obligation bonds of the state of
Utah or of any county, incorporated city or town, school district, or
other political subdivision of this state;

(g) Bonds, notes, or other evidence of indebtedness of any county,
incorporated city or town, school district or other political subdivision
of the state of Utah which are payable from assessments or from revenues
or earnings specifically pledged for payment of the principal and interest
on these obligations;

(h) Real estate mortgages or deeds of trust secured by federal housing
administration insurance, veterans administration guaranties, or mortgages
guaranteed by other federal government agencies;

(i) Deposits or certificates of deposit (negotiable or non-negotiable)
of state chartered or federal chartered savings and loan or building and
loan associations which have an office in the state of Utah and which
are insured by the Federal Savings and Loan Insurance Corporation;

(i) Loans to college students guaranteed or insured by the government
of the United States or any agency of it; [er]

(k) Bonds or other evidence of indebtedness issued or guaranteed by

an_agency or instrumentality of the United States, including, but not

limited to, the guaranteed portion of loans guaranteed by any such

agency or instrumentality; !
(1) Bonds or other evidence of indebtedness issued or guaranteed by

international development lending institutions of which the United States

is a member and whose obligations are qualified for investment by national

banks; or
[£k3] (m) Investments authorized under section 55-18-29.
(2) Minimum rates of interest on the certificates described in sub-

section (1) (i) of this section shall be established by the council so as

b I
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to be competitive with investments of like nature, quality, amount, and
duration. The maximum amount of public funds that each association may

hold shall be determined by the council in accordance with the invest-

ment objectives of this act and be based upon the character, Tiquidity and

condition of the assets, the amount of reserves and capital accounts, and

the nature and extent of the liabilities of each association.
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(AUTHORIZED INVESTMENTS)
1975
GENERAL SESSION

_H.B. No. @ By _Rep. Stanley A. Leavitt

_Rep. Danniel S. Dennis
Rep. David C. Harvey

Rep. Eldon A. Money

AN ACT AMENDING SECTION 7-5-11, UTAH CODE ANNOTATED 1953, AS AMENDED BY
CHAPTER 13, LAWS OF UTAH 1959, SECTION 33-1-1, UTAH CODE ANNOTATED
1953, AS AMENDED BY CHAPTER 60, LAWS OF UTAH 1957, AS AMENDED BY
CHAPTER 51, LAWS OF UTAH 1959, SECTION 49-9-12, UTAH CODE ANNOTATED
1953, AS ERACTED BY CHAPTER 74, LAWS OF UTAH 1963, AS AMENDED BY
CHAPTER 86, LAWS OF UTAH 1965, AS AMENDED BY CHAPTER 98, LAWS OF
UTAH 1973, AND SECTION 51-7-11, UTAH CODE ANNOTATED 1953, AS ENACTED
BY CHAPTER 27, LAWS OF UTAH 1974; RELATING TO INVESTMENTS BY PUBLIC
AND PRIVATE ENTITIES; IMCLUDING FOR CERTAIN QF THESE ENTITIES
OBLIGATIONS ISSUED UNDER FARM CREDIT ACT OF 1971; AND PROVIDING IN
RESPECT TO THE RETIREMENT BOARD FUNDS AND PUBLIC FUNDS UNDER THE STATE
MONEY MANAGEMENT ACT FOR CORRECTIONS IN THE NATURE OF CERTAIN INVEST-
MENTS.

Be it énacted by the Legislature of the State of Utah:

section 1. Section 7-5-11, Utah Code Annotated 1953, as amended by
Chapter 13, Laws of Utah 1959, is amended to read:

7-5-11. Administrators, executors, guardians, trustees, and other
fiduciaries of every kind and mature, banks, savings banks, trust companies
and other financial institutions are authorized, without any order of any
court, in addition to investments now authorized by laws of this state, to
invest funds held by them in such capacities, in bonds and other obiiga-
tions or of bonds or obligations guaranteed as to interest and principal
by the United States; bonds or debentures issued by any Federal Home Loan
Bank, in accordance with the provisons of the Federal Home Loan Bank Act;
consalidated Federal Home Loan Bank bands ar debentures issued by the
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Federal Home Loan Bank System in accordance with the provisions of the
Federal Home Loan Bank Act, and amendments thereto; farm loan bonds, con-
solidated farm loan bonds, debentures, consolidated debentures and other
obligations issued by federal land banks and federal intermediate credit
banks under the authority of the Federal Farm Loan Act approved July 17,
1916, as now or hereafter amended (Title 12 U.S.C., sections 636-1012

and sections 1021-1129) and the Farm Credit Act of 1971 and amendments to

it (Title 12 U.S5.C., sections 2001-2257), and the bonds, debentures, con-

solidated debentures and other obligations issued by banks for co-operatives
under the authority of the Farm Credit Act of 1933, as now or hereafter
amended (Title 12 U.S.C., sections 1131-1138f) and the Farm Credit Act of

1971 and amendments to it (Title 12 U.S.C., sections 2001-2257); bonds or

debentures issued by the Federal Savings and Loan Insurance Corporation in
accordance with the provisions of Title IV of the National Housing Act, and
amendments thereto; to insured shares or accounts of building and loan or
savings and loan associations incorporated under the laws of this state
which have been insured by the Federal Savings and Loan Insurance Corporation
and insured shares of federal savings and loan associations incorporated
under the laws of the United States, which have been insured by the
Federal Savings and Loan Insurance Corporation, to the extent to which the
withdrawal or repurchasable values of such shares or accounts now are or
may hereafter be insured by the Federal Savings and Loan Insurance Corpor-
ation, and such investments shall be deemed and held to be legal invest-
ments for such funds.

The provisions of this section are supplemental to any and all other
laws relating to and declaring what shall be legal investments for the
persons, corporations and organizations referred to in this section.

Section 2. Section 33-1-1, Utah Code Annotated 1953, as amended by
Chapter 60, Laws of Utah 1957, as amended by Chapter 51, Laws of Utah
1959, is amended to read:

33-1-1. On and after the passage of this act investment by receivers,
fnsurance companies of whatever type or nature, building and loan associa-

tions, savings and loan associations and other financial institutions,

e
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charitable, educational, eleemosynary and public corporations and organi-
zations, municipalities and other public corporations and bodies, mutual
assessment insurance companies, mutual benevolent and benefit associations;
or investment of funds of any state insurance fund, state sinking fund,
state school fund, firemen's relief and pension fund, police pension fund,
or other pension fund; or investment by any administrative department, board,
commission or officer of the state govermment, and of any county government,
authorized by law to make investments of funds in the custody or under the
control of such department, board, commission or officer, school district
or township, or the investment by any private, political, or public instru-
mentality, body, corporation or person of their own funds or funds in their
possession in bonds and other obligations of or bonds or obligations
guaranteed as to interest and principal by the United States; bonds or
debentures issued by any federal home loan bank in accordance with the
provisions of the Federal Home Loan Bank Act as now or hereafter amended;
consolidated federal home loan bank bonds or debentures issued by the
federal home loan bank board in accordance with the provisons of the

Federal Home Loan Bank Act as now or hereafter amended; farm loan bonds,
consolidated farm loan bonds, debentures, consolidated debentures and

other obligations issued by federal land banks and federal intermediate
credit banks under the authority of the Federal Farm Loan Act approved

July 17, 1916, as now or hereafter amended (Title 12, U.S.C. sections
636-1012 and sections 1021-1129) and the Farm Credit Act of 1971 and

amendments to it (Title 12 U.S.C., sections 2001-2257), and the bonds,

debentures, consolidated debentures and other obligations issued by banks
for co-operatives under the authority of the Farm Credit Act of 1933, as

now or hereafter amended (Title 12 U. S. C., sections 1131-1138f) and the
Farm Credit Act of 1971 and amendments to it (Title 12 U. S. C., sections

2001-2257); bonds or debentures issued by the federal savings and loan
insurance corporation in accordance with the provisions of Title IV of the
National Housing Act as now or hereafter amended; in shares or accounts

of building and loan associations which have been insured by the federal
savings and loan insurance corporation and shares or accounts of federal
savings and loan associations incorporated under the provisons of the

Home Owners' Loan Act of 1933 as now or hereafter amended; which have been




L - T - I T

[ 7] Lo S TR - T " S C T " S T T T T T S . S R R S |
mﬁﬁﬁﬂgmmummhuN—-owmwmmhuN_-o

36

HB no.gh

insured by the federal savings and loan insurance corporation to the extent
to which the withdrawal or repurchasable value of such shares or accounts
now are or may hereafter be insured by the federal savings and loan insur-
ance corporation under the Acts of Congress of the United States of America
now in effect or which may hereafter be enacted, shall be lawful.

Section 3. Section 49-9-12, Utah Code Annotated 1953, as enacted by
Chapter 74, Laws of Utah 1963, as amended by Chapter 86, Laws of Utah 1965,
as amended by Chapter 98, Laws of Utah 1973, is amended to read:

49-9-12. (1) The retirement board may invest any and all funds assigned
to it as set forth as follows:

(a) Bonds or other evidences of indebtedness of the United States of
America or any of its agencies or instrumentalities when such obligations
are guaranteed as to principal and interest by the United States of America,
or by any agency or instrumentality thereof, including [eb}igatiens-ef-the
federal-land-banks;-federal-intermediate-eredit-banksy] federal home loan
banks, [federal-natienal-mertgage-asseeiations] and farmers home administra-
tion |anmd-banks-fer-ee-eperatives] notes[s].

(b) General obligation bonds or other evidence of indebtedness of any
state, or of any county, incorporated city, town or school district of the
state or territory of the United States, provided said bonds are at the time
of purchase rated within the three highest classifications established by
at least one standard rating service.

(c) Bonds, notes or evidence of indebtedness of any county, municipal,
or municipal district utility within the United States, which are payable
from revenues or earnings specifically pledged for the payment of the
principal and interest on such obligations, provided that said revenue
bonds are at the time of purchase rated within the three highest classifi-
cations established by at least one standard rating service.

(d) Bonds, debentures or other evidences of indebtedness issued,
assumed or guaranteed by any solvent corporation or institution created
or existing under the laws of the United States or of any state, district
or territory thereof, which are not in default as to principal or interest,
provided that said bonds at the time of purchase are rated within the
three highest classifications established by at least one standard

rating service.
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{e) Equipment trust obligations or certificates secured by an interest
in transportation equipment wholly or in part within the United States
which carry the right to receive determined portions of rental, purchase
or fixed obligatory payments to be made for the use or purchase or fixed
obligatory payments to be made for the use or purchase of such transpor-
tation equipment, provided that said obligations are at the time of pur-
chase rated within the three highest classifications established by at
least one standard rating service.

(f) Securities of any open-end or closed-end management type invest-
ment company or investment trust, participation in common trust funds or
shares, preferred or guaranteed stock, and nonassessable common stock or
shares of any solvent corporation or institution created or existing under
the laws of the United States or any state, district or territory thereof,
provided that said stocks are at the time of purchase rated within the three
highest classifications established by at least one standard rating service.

(g) Obligations issued or unconditionally guaranteed by the Interna-
tional Bank for Reconstruction and Development, or the Inter-American
Development Bank.

{h) Real estate mortgages secured by Federal Housing Administration
(FHA) or Veterans Administration (VA) insurance or gquaranteed commitments
or notes secured by mortgages or trust deeds on real estate which are
guaranteed as to payment of interest and principal by a corporation, ap-
proved by the state conmissioner of insurance, which is licensed to do
business in the state of Utah as an insurer and which has assets of $50
million or more and that the corporation insurance exposure at the time
of note purchase is limited to not more than 25 times the value of capital,
surplus and contingency reserves.

(1) Saving deposit or certificate of deposit of a bank insured by the
Federal Deposit Insurance Corporation, or to the extent that they are in-
sured in shares or accounts of either state chartered or federal chartered
savings and loan and building and loan associations which are insured by
the Federal Savings and Loan Insurance Corporation.

(§) The interest in or portion of notes, obligations or other written
evidence of indebtedness used as collateral for loans and which are guaran-
teed by any authorized agency of the United States government as to pay-

ment of principal, interest or rents.
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(k) Bonds or other evidence of indebtedness issued or gquaranteed by

an_agency or instrumentality of the United States, including, but not limited

to, obligations of federal land banks, federal intermediate credit banks,

the federal national mortgage association, and banks for cooperatives.
(1) [k] Unrated securities which would otherwise qualify for purchase

by the board under [paragraphs] subsections (1) (b), (c), (d), (e) or (f)

of this section, where such unrated securities are found by the board to

be of a quality equal to securities rated within the three highest classi-
fications as required of rated securities.

{(2) Investments shall not be subject to the control of the board of
examiners.

Section 4. Section 51-7-11, Utah Code Annotated 1953, as enacted by
Chapter 27, Laws of Utah 1974, is amended to read:

§1-7-11. (1) A11 public funds, other than funds of the state retirement board,

funds of the board of Indian affairs, the permanent school fund and other
funds of the division of state lands, the state insurance fund, and funds

of member institutions of the state system of higher education not transferred
to the state treasurer by section 51-7-4, may be der'msited or invested only

in such of the following as meet the criteria of section 51-7-17:

(a) Demand deposits and time certificates of deposit (negotiable or
non-negotiable) of qualified depositories of the state of Utah;

(b) Repurchase agreements with qualified depositories, acting as prin-
cipal or agent, for securities of the United States or other evidences of in-
debtedness of like quality, if these securities or other evidences of indebt-
edness are delivered to the custody of the public treasurer or be supported
by a safekeeping receipt issued by a qualified depository;

(c) Bankers acceptances, which may not be held for more than thirty
days;

(d) Other negotiable certificates of deposit, which may not be held
for more than thirty days;

(e) Bonds or other evidence of indebtedness of the United States of
America or any of its agencies or instrumentalities when these obligations
are guaranteed as to principal and interest by the United States of
America, or by any agency or instrumentality of the United States, includ-
ing, but not limited to, obligations of the [federai-iand-banks-federat

“£i
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intermediate-eredit-banksy] federal home loan banks, [federa}-natienat
mertgage-asseeiationsy] farmers home administration, [netesy-banks-for-ea-
eperativesy] and the guaranteed portion of loans guaranteed by the small
business administration;

(f) Tax anticipation and gneeral obligation bonds of the state of
Utah or of any county, incorporated city or town, school district, or
other political subdivision of this state;

(g) Bonds, notes, or other evidence of indebtedness of any county,
incorporated city or town, school district or other political subdivision
of the state of Utah which are payable from assessments or from revenues
or earnings specifically pledged for payment of the principal and interest
on these obligations;

(h) Real estate mortgages or deeds of trust secured by federal housing
administration insurance, veterans administration guaranties, or mortgages
guaranteed by other federal government agencies;

(i) Deposits or certificates of deposit (negotiable or non-negotiable)
of state chartered or federal chartered savings and Toan or building and
loan associations which have an office in the state of Utah and which
are insured by the Federal Savings and Loan Insurance Corporation;

(i) Loans to college students guaranteed or insured by the government
of the United States or any agency of it; [er]

(k) Bonds or other evidence of indebtedness issued or guaranteed by

an agency or instrumentality of the United States, including, but not

limited to, obligations of federal land banks, federal intermediate credit

banks, the federal national mortgage association, and banks for cooper-
atives; or

[€k3] (1) Investments authorized under section 55-18-29.

(2) Minimum rates of interest on the certificates described in sub-
section (1) (i) of this section shall be established by the council so as
to be competitive with investments of like nature, quality, amount, and
duration. The maximum amount of public funds that each association may
hold shall be determined by the council in accordance with the invest-
ment objectives of this act and be based upon the character, liquidity and
condition of the assets, the amount of reserves and capital accounts, and

the nature and extent of the 1iabilities of each association.

s A
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H. B. No.s7

5 LA izl By_Rep. Dougles F. Sonntag
: _Rep, David R, Irvine
? = :
e AN ACT AMERDING SECTIGNH 77-13-33, UTAH CODE ANNOTATED 1953, AS ENACTED BY
A [} CHAPTER 203, LAXS OF UTAH 15857; RELATING TO THE AUTHORITY OF A
10 POLICE OFFICER 7O STOP AND QUESTICN SUSPECTS; PROVIDING A CHANGE |
1 IN THE STANDARD FOR INITIATING A STOP OF A SUSPECT.
12 Be it .""""'"’:“" Ly the ."..":‘:-sI::nrc a;: the State of Utan:
13 Section 1. Sectien 77-13-32, Utsh Code .-‘.:.nn:e;.ed 1253, as enacted
A T} by Chapter 203, Laws of Utah 1987, {s anended to read:
. W 731333, A peace officer T2y siop any perwon 4n a pubiic place
16 whom he has [prebable][+easaraiie] sle cause to believe: |
17 (1] 1s in the act of cormitting & [Fedeny] crime; i_
a8 (2) has cormitted 2 [felony] crime; or '
19 (3) 1s attempting to commit a [feieny] crime: I.
20 and may demand of him his name, eddress and an explanation of his

actions.
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{POLICE AUTHORITY TO STOP
AKD QUESTION SUSPECTS)
1975
GEMERAL SESSION

H. B, Ilo.E_?“ By_Rep. Douglas F. Soantag

Rep. David R. Irvine

AN ACT AMENDING SECTION 77-13-33, UTAH CODE ANNOTATED 1953, AS ENACTED BY
CHAPTER 203, LAWS OF UTAH 1967; RELATING TO THE AUTHORITY OF A
POLICE OFFICER TO STOP AND QUESTION SUSPECTS; PROVIOING A CHANGE
IN THE STANODARD FOR INITIATING A STOP OF A SUSPECT.

Be it -lmud' by the Legislature a:f the State of Utah:

Section 1. Section 77-13-33, Utah Code Mnota;.ed 1953, as enacted
by Chapter 203, Laws of Utah 1967, {s amended to read:

77-13-33. A peace officer may stop any person in & public place
whom he has “-‘:-bxbf:rm—’ﬁemnab! e}ause to believe:

(1) 1s in the act of committing a [Feleny] crime;

(2) has committed a [Feleny] crice; or

{3) 1s attempting to cosmit a [feleny] crime;
and may demand of him his name, address and an explanation of his

actions,

MANAGEMENT AND FISCAL ANALYSIS

H.B, Wo, &7

None Requiced

OFFICE OF THE LEGISIATIVE AMALYST
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(POLICE AUTHORITY TO STOP
AND QUESTION SUSPECTS)
1975
GENERAL SESSION

H. B. Nu.67 By_Rep. Douglas F. Sonntag

Rep. David R. Irvine

AN ACT AMENDING SECTION 77-13-33, UTAH CODE ANNOTATED 1953, AS ENACTED BY
CHAPTER 203, LAWS OF UTAH 1967; RELATING TO THE AUTHORITY OF A
POLICE OFFICER TO STOP AND QUESTIOH SUSPECTS; PROVIDING A CHANGE
IN THE STANDARD FOR INITIATING A STOP OF A SUSPECT.

Be it enacted by the Legislature of the State of Utah:

Section 1. Section 77-13-33, Utah Code Annotai’:ed 1953, as enacted
by Chapter 203, Laws of Utah 1967, is amended to read:

77-13-33. A peace officer may stop any person in a public place
whom he has [prebab}e] reasonable cause to believe:

(1) is in the act of comitting 2 [feleny] crime;

(2) has committed a [feleny] crime; or
(3) 1s attempting to commit a [feleny] crime;
and may demand of him his name, address and an explanation of his

actions.
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(PRE-SALE SAFETY INSPECTION OF USED VEHWICLES DY DEALERS)
1975

GENERAL SESSION

H.B. No. ﬂ By _Rep. Georgia B, Paterson
—Rep, David R. Trvine

AN ACT AMENDING SECTION 41-5-158, UTAH CODE ANNOTATED 1953, AS AMEWDED BY
CHAPTER 78, LAWS OF UTAN 1957, AS AMENDED BY CHAPTER 95, LAMS OF UTAH
1967; RELATING TO INSPECTIONS OF VEHICLES; PROVIDING THAT EVERY HOTOR
VEHICLE DEALER PRIOR TO SELLING OR OFFERING FOR SALE ANY USED HOTOR
VEHICLE, USED TRAILER, USED SEMITRAILER OR USED POLE TRAILER REGISTERED
IN THIS STATE, MUST HAVE IT INSPECTED AND OBTAIN AN OFFICIAL CERTIFI-
CATE OF INSPECTION THEREFOR.

Be PemeTEt byttt brure—of-the-Ghate-sf-bahe

Section 1. Section 41-6-152, Utah Code Annotated 1952, as amended by
Chapter 78, Laws of Utah 1957, as amended by Chapter 95, Laws of Utah 1967,
s amended to read:

41-6-158. (1) (a) The department shall at least once each year, but
not more frequently than twice each year, require that every motor vehicle,
trafler, semitrailer and pole trailer registered in this state be inspected

and that an officfal certificate of inspection and approval be obtained for

+ each such vehicle.

Such fnspections shall be made and such certificates obtained with
respect to the mechanism, brakes and equipment of every such vehicle as
shall be designated by the departrent.

The department is hereby authorized to make necessary rules and regu-
lations for the administration and enforcement of this section and to
designate any period or periods of time during which owners of any vehicles,
subject to this section, shall display upon such vehicles certificates of
inspection and approval duly fssued for such vehicle efther upon the lower

right-hand corner of the windshicld thereof when required or upon such
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vehicle 1n such position as to be visible from the outside.

{b) The department may authorize the acceptance in this state of a
certificate of inspection and approval issucd in another state having an
fnspection law similar to this act and may extend the time within which a
certificate shall be obtained by the resident owner of a vehicle which
was not fn this state during the time an inspection was required.

(c) It shall be unlawful for any person to drive a vehicle registered
in this state upon any street or highway without displaying the safety
inspection sticker during the time designated by the department.

IZI Notwithstanding any contrary provision of subsection (1), svery

motor vehicle dealer as dafined fn section 41-3-4, prior to selling or

offering for sale any used motor vehicle, used trailer, used semftrailer

or pole trailer registered in this state shall have that vehicle fnspected

and shall obtain an officfal certiffcate of inspection therefor.

HARAGEMENT AND FISCAL ARALYSIS

H.B. No. 68

No fiscal impact.

OFFICE OF THE LEGISLATIVE ANALYST
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(PRE-SALE SAFETY INSPECTION OF USED VEHICLES BY DEALERS)
1975

GENERAL SESSION

H.B. No. 68 By _Rep. Georgia B. Peterson

Rep, David R. Irvine

AN ACT AMENDING SECTION 41-6-158, UTAH CODE ANNQTATED 1953, AS AMENDED BY
CHAPTER 78, LAWS OF UTAH 1957, AS ﬂMENﬂED BY CHAPTER 95, LAWS OF UTAH
1967; RELATING TO INSPECTIONS OF VEHICLES; PROVIDING THAT EVERY MOTOR
VEHICLE DEALER PRIOR TO SELLING OR OFFERING FOR SALE ANY USED MOTOR
VEHICLE, USED TRAILER, USED SEMITRAILER OR USED POLE TRAILER REGISTERED
IN THIS STATE, MUST HAVE IT INSPECTED AND OBTAIN AN OFFICIAL CERTIFI-
CATE OF INSPECTION THEREFOR.

Section 1. Section 41-6-158, Utah Code Annotated 1953, as amended by
Chapter 78, Laws of Utah 1957, as amended by Chapter 95, Laws of Utah 1967,
is amended to read:

41-6-158. (1) (a) The department shall at least once each year, but
not more frequently than twice each year, require that every motor vehicle,
trailer, semitrailer and pole trailer registered in this state be inspected
and that an official certificate of inspection and approval be obtained for
each such vehicle.

Such inspections shall be made and such certificates obtained with
respect to the mechanism, brakes and equipment of every such vehicle as
shall be designated by the department.

The department is hereby authorized to make necessary rules and regu-
lations for the administration and enforcement of this section and to
designate any period or periods of time during which owners of any vehicles,
subject to this section, shall display upon such vehicles certificates of
inspection and approval duly issued for such vehicle either upon the lower

right-hand corner of the windshield thereof when required or upon such
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vehicle 1n such position as to be visible from the outside.

{b) The department may authorize the acceptance in this state of a
certificate of inspection and approval issued in another state having an
inspection law similar to this act and may extend the time within which a
certificate shall be obtained by the resident owner of a vehicle which
was not in this state during the time an inspection was required.

(c) It shall be unlawful for any person to drive a vehicle registered
in this state upon any street or highway without displaying the safety
inspection sticker during the time designated by the department.

[21 Notwithstanding any contrary provision of subsection (1), every

motor vehicle dealer as defined in section 41-3-4, prigr to selling or

offering for sale any used motor vehicle, used trailer, used semitrailer

or pole trailer registered in this state shall have that vehicle inspected

and shall gbtain an official certificate of insgection therefor.
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(CLbup SEEDING APPROPRIATION)
1975
GENERAL SESSION

_H.B. oG by_Beo. Glade M. Sowrds
—Bep, Cary Peterson
Rep. Ray Mielsen

AN ACT ARPROPRIATING $200,000 TO THE DIVISION OF WATER RESOURCES FROM THE
GENERAL FUMD FOR FISCAL YEAR 1576 FOR CLOUD SEEDING AND WEATHER

HOOLFICATION PURPOSES.
Be it engoted by the Legislature of the State of Utah:

Sectfon 1. There (s appropriated to the diviston of waler resources
from the geners] fund from funds not otherwise apprqpriated the sum of
$200,000 for the fiscal year ending on June 30, 1976. The division shall
wtilize this sum In cloud seeding projects on 2 state-wide basis, cloud
seeding research, project evaluations, environmental monftoring, and pur-
chase of equipment and for participation with the counties, cities, towns,
or other political subdivisions of this state, or other states ar the
Unfted States, or any of their-agencies or fnstrumentalities, in weather

modification program.

MAMAGEMENT AND FISCAL AMALYS1S

HoBe Wo. 69

This bill carries with 1r & $200,000 General Fund

appropristion to implement fts provisions.
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1975
GENERAL SESSION
H.B. No. RO By_ Rep. Glade M. Sowards __

__Rep. Cary Peterson
Rep. Ray Hielsen

AN ACT APPROPRIATING $200,000 TO THE DIVISION OF WATER RESOURCES FROM THE
GENERAL FUND FOR FISCAL YEAR 1976 FOR CLOUD SEEDING AND WEATHER
MODIFICATION PURPOSES.

Be it enacted by the Legislature of the State of Utah:

Section 1. There is appropriated to the division of water resources
from the general fund from funds not otherwise apprgpriated the sum of
$200,000 for the fiscal year ending on June 30, 1976. The division shall
utilize this sum in cloud seeding projects on a state-wide basis, cloud
seeding research, project evaluations, environmental monitoring, and pur-
chase of equipment and for participation with the counties, cities, towns,
or other political subdivisions of this state, or other states or the
United States, or any of their agencies or instrumentalities, in weather

modification program.
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(NILK OR MILK PRODUCTS HOT FOR HUMAM USE)
1975
GENERAL SESSION
. B. No. 70 By _Rep. Edison J. Stephens
_Rep. Vern Wileox

Rep. A. Alton Hoffman

AN ACT AMENDING SECTION 4-21-6, UTAH CODE ANNOTATED 1953; RELATING TO MILK
AND MILK PRODUCTS NOT FOR HUMAN CONSUMPTION; PROVIDING THAT MILK AND
HILK PRODUCTS HOT FOR HUMAN CONSUMPTION OR PERSOMAL USE BE DEMATURED
OR DECHARACTERIZED.

Ba it enacted by the Legialature of the State of Utah:

Section 1. Sectfon 4-21-6, Utah Code Annotated 1953, {s amended to read:

4-21-6, [1) Wo person, firm, corporation, or association within the stete of

Utah shall sell, offer for sale, or have in possession with intent to sell,
any milk, milk products or frozen dairy foods which are adulterated or
misbranded or otherwise unwholesome or unfit for human consumption. No
person, firm, corporation, or association within the state of Utah shall
receive, purchase or process for human consumption any milk or cream

which 15 unacceptable as herein defined.

{a) Milk is unacceptable which:

[fa3] (i) 1s ropy, bloody, or gives any indication of having come
from diseased udders. ’

I3 [11] Contains fnrmqln oil or filterable foreign matter,

[fe3] (i11) Has & sediment rating fn excess of the minimum standard
established by the board of agriculture, upon the recommendation of the
dafiry advisory board.

[¢4)] (iv) Has more than .20 of 1 per cent acid calculated as lactic,
or has a lactic acid content of greater than .04 per cent, calculated by
the Hillig method.

[{e}] (v) 1Is delivered otherwise than in clean, sanftary containers.

[463] (vi) Does not meet all other minimm standards as established
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v by the state board of agriculture, upon the recommendation of the dairy

advisory board.

{b) Cream is unacceptable which:

[{a3] (i) 1s objectionable for any reason, except the acid content,
defining unacceptable milk.

[¢83] (ii) Ts rancid, putrid, moldy or actively foaming.

[{e3] (iif) Contains more than .B of 1 per cent acid calculated as
lactic.

2) The Utah state department of agriculture shall enact rules and
requlations requiring that any milk or milk preduct not produced for the
personal use of the Emducer'o"%lr;at for h:nlmn cunsu:rn-t {_un 5h.;'l'l be.deﬁnured

or decharacterized.

MANAGEMENT AND FISCAL ANALYSIS

H.B. Ho. 70

None required.

THE OFFICE OF THE LEGISLATIVE ANALYST
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by the state board of agriculture, upon the recommendation of the dairy
advisory board.
{b) Cream is unacceptable which:

[€a3] (i) Is objectionable for any reason, except the acid content,
defining unacceptable milk.

[¢»3] (#4) Is rancid, putrid, moldy or actively foaming.

[¢e3] (i11) Contains more than .8 of 1 per cent acid calculated as
lactic.

2) The Utah state department of agriculture shall enact rules and
requlations requiring that any milk or milk product not [peedused] used for
the personal use of the producer [er] [ANB-i5-BFFERED-FOR-BALE-AND-net Z
gffered for sale other than for human consumption sha)l be denatured or
decharacterized. :

s Tl
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by the state board of agriculture, upon the recommendation of the dairy
advisory board.

(b) Cream is unacceptable which:

[4a)] (i) 1s objectionable for any reason, except the acid content,
defining wnacceptable milk.

[¢83] (ii) Is rancid, putrid, moldy or actively foaming.

[te)] [(fi1) Contains more than .B of 1 per cent acid calculated as

lactic.
\ 2) The Utah state department of agriculture shall enact rules and
e gl

human tion shall be denatured or decharacterized.
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(MILK OR MILK PRODUCTS NOT FOR HUMAN USE)
1975
GENERAL SESSION

H. B. No. T0 By Rep. Edison J. Stephens

Rep. Vern Wilcox

Rep. A. Alton Hoffman

AN ACT AMENDING SECTION 4-21-6, UTAH CODE ANNOTATED 1953; RELATING TO MILK
AND MILK PRODUCTS NOT FOR HUMAN CONSUMPTION; PROVIDING THAT MILK AND
MILK PRODUCTS NOT FOR HUMAN CONSUMPTION OR PERSONAL USE BE DENATURED
OR DECHARACTERIZED.

Be it enacted by the Legislature of the State of Utah:

Section 1. Section 4-21-6, Utah Code Annotated 1953, is amended to read:
4-21-6. (1) Mo person, firm, corporation, or association within the state of
Utah shall sell, offer for sale, or have in possession with intent to sell,
any milk, milk products or frozen dairy foods which are adulterated or
misbranded or otherwise unwholesome or unfit for human consumption. No
person, Tirm, corporation, or association within the state of Utah shall
receive, purchase or process for human consumption any milk or cream
which is unacceptable as herein defined.
{a) Witk is unacceptable which:
[¢a}] (i) Is ropy, bloody, or gives any indication of having come
from diseased udders.
(4031 {ii1) Contains fo\'eign oil or filterable foreign matter.
[¢e}] [(iii) Has a sediment rating in excess of the minimum standard
established by the board of agriculture, upon the recommendation of the
dairy advisory board.
[€d}] (iv) Has more than .20 of 1 per cent acid calculated as lactic,
or has a lactic acid content of greater than .04 per cent, calculated by
the Hillig method.
[¢e)] (v) Is delivered otherwise than in clean, sanitary containers.
[¢f)] (vi) Does not meet all other minimum standards as established
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by the state board of agriculture, upon the recommendation of the dairy
advisory board.

(b) Cream is unacceptable which:

[¢a)] (i) 1Is objectionable for any reason, except the acid content,
defining unacceptable milk.

[¢6)] (ii) Is rancid, putrid, moldy or actively foaming.

[{e}] (iii) Contains more than .8 of 1 per cent acid calculated as
lactic.

(2) The Utah state department of agriculture shall enact rules and

regulations requiring that any rnﬂk or milk product not produced for the

2FFERED Foi HALE AND

personal use of the producer ;ﬁr[not for human consumption shall be denatured

or decharacterized.
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